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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF SAHAJANAND MEDICAL TECHNOLOGIES PRIVATE LIMITED

Report on the Audit of Consclidated Financial Statements

We have audited the accompanying consolidated financial statemerits of SAHAJANAND MEDICAL
TECHNOLOGIES PRIVATE LIMITED (hereinafter referred to as the "Parent”) and its subsidiaries (the
Parent and its subsidiaries together referred to as the “Group”), which comprise the Consolidated Balance
Sheet as at March 31, 2020, the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Statement of Cash Flows and the Consolidated Statement of
Changes in Equity for the year then ended on that date, and a summary of the significant accounting

policies and other explanatery information (hereinafter referred to as “the consolidated financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us and based
on the consideration of report of other auditor on separate financial statements of the subsidiaries
referred to the Other Matter paragraph below, the aforesaid consclidated financial statements give the
information required by the Companies Act, 2013 (the “Act”) in the manner so required and give a true
and fair view in conformity with Indian Accounting Standards prescribed under Section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules 2015, as amended (“Ind AS”) and other
accounting principles generally accepted in India, of the consolidated state of affairs of the Group as at
March 31, 2020 and their consolidated profit, their consolidated total comprehensive income, their
consolidated cash flows and their consolidated changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibifities under those Standards
are further described in the Auditor’s Responsibility for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group, in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India ("ICAI") together with the ethical
requirements that are relevant to our audit of the consolidated financial statements under the provisions
of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics, We believe that the audit evidence
obtained by us and the audit evidence obtained by the other auditor in terms of their report referred to in

the Other Matters paragraph below is sufficient and apprepriate to provide a basis for our audit opinion
on the consolidated financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

* The Parent’s Board of Directors is responsible for the other information. The other infarmation comprises
the information included in the Board of Director’s report, but does not include the consolidated financial
statements, standalone financial statements and our auditar’s report thereon,

* Qur opinion on the consolidated financial statements does riot cover the other information and we do
not express any form of assurarice conclusion thereon.

* In connection with our audit of the consolidated financial statemerits, our respansibllity is to read the
other [nformation, compare with the financial statements of the subsidiaries audited by the other
auditors, to the extent it relates to these entities and, in deoing so, place reliance on the work of the
other auditors and consider whether the other Information is materfally inconsistent with the
consolidated financial statements or our krowledge obtained du ring the course of our audit or otherwise
appears to be materially misstated. Other information so far as It relates to the subsidiaries, is traced
from their financial statements audited by the other auditors.
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+ If, based on the work we have performed, we conclude that there is a material misstatement of this
other Information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Consolidated Financial Statements

The Parent’s Board of Directors is respensible for the matters stated in section 134(5) of the Act with respect
to the preparation of these consolidated financial statements that give a true and fair view of the consolidated
financial pesition, consolidated financial performance including other comprehensive income, consolidated cash

flows and consolidated changes in equity of the Group in accordance with the Ind AS and other accolnting
principles generally accepted in India.

The respective Board of Directors of the companies included In the Group are responsible for maintenance of
adequate accounting records in accerdance with the provisions of the Act for safeguarding the assets of the
Group and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the consollidated financial statements that give a true and fair view and are free from material misstatemnent,
whether due to fraud or error which have been used for the purpose of preparation of the consolidated financial
statements by the Directors of the Parent, as aforesaid,

In preparing the consolidated financial statements, the respective Board of Directors of the companies included
in the Group, are responsible for assessing the ability of the Group to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting unless the

management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to
do so.

The respective Board of Directors of the companies included in the Group are also responsible for overseeing
the financial reporting process of the Group.

Auditor’s Responsibility for the Audit of the Consclidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements ss a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is-a high level of assurance, but is nat a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material ify individually or in the aggregate, they could reasonably

be expected to Influence the econamic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and mairtain professional
skepticism throughout the audit, We also:

+ Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures respansive te those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of niat detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, Intentional emissions, misrepresentations, or the override of internal cantrol.

+ Obtain an understanding of internal financial control relevant to the audit In order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Parent has adequate internal financial controls system in place and
the eperating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the managerment,

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence abtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the ability of the Group to continue as a going concern. If we conclude that a
material Uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures are inadequate, to modify cur opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events ar conditions may cause the Group to cease to continue as a going concern,
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+ Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation,

* Obtain sufficient apprepriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an apinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the audit of the financial statements of such entities
included in the consolidated financial statements of which are the independent auditors. For the other
entities included in the consolidated financial statements, which have been audited by the other auditor,
such other auditor remain responsible for the direction, supervision and performance of the audit carried
out by them. We remain solely responsible for our audit opinion,

Materiality {s the magnitude of misstaternents in the consolidated financial staterments that, individually of in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
cansolidated financial staterments may be influenced. We cansider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (i1} to evaluate the
effect of any identified misstaternents in the consolidated financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any sianificant deficiencies in internal conitrol that we
identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirerments regarding independence, and to cornmunicate with them all relationships and other matters that
may reasonably be thought te bear on our independence, and where applicable, related safeguards.

Other Matter

We did not audit the financial statements/information of 8 subsidiaries, whose financial
statements/information reflect total assets of Rs, 15,057.71 lakhs as at March 31, 2020, total revenues of
Rs, 9,069.71 lakhs and net cash inflows amounting to Rs, 487.12 |akhs for the year ended on that date,
as considered in the conselidated financial statements. These financial statements/information have been
audited by other auditor whose report has been furnished to us by the Management and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries, and our report in terms of sub-section (3) of Section 143 of the Act, in so
far as it relates to the aforesaid subsidiaries is based solely on the report of the other auditor,

Our opinion on the consolidated financial statements above and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and the report of the other auditor.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the consideration of the report of the
other auditor on separate financial statements and the other financial information of the subsidiary, referred
in the Other Matter section above we report, to the extent applicable that:

a}) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of aur audit of the aforesaid consolidated
financial statements.

b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consclidated financial statements have been kept so far as it appears from our examination of those
books and the report of the other auditor.

¢} The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss Including Other
Comprehensive Income, the Consolidated Statement of Cash Flows and the Consolidated Statement of
Changes in Equity dealt with by this Report are in agreement with the relevant books of account
malintained for the purpose of preparation of the cansolidated financial statements,

d) In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under Section 133 of the Act.

e) On the basis of the written representations received from the directors of the Parent as on March 31,
2020 taken on record by the Board of Directors of the Parent and the Indian subsidiary company, none
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of the directors of the Group companies are disqualified as on March 31, 2020 from being appointed as
a director In terms of Section 164 (2) of the Act.

f) ~ With respect to the adequacy of the internal financial controls over financial reporting and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A”, which is based on the
auditors’ report of the Parent and there are no subsidiary companies to whom internal financial controls
over financial reporting is applicable.

9) In our opinion and to the best of our information and according to the explanations given to us, the

Parent being a private company, section 197 of the Act related to the managerial remuneration not
applicable,

h)  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our infermation and according to the explanations given to us:

I. The consolidated financial statements disclose the impact of pending litigatisns on the
consolidated financial position of the Group.

ii. The Group has leng-term contracts as at March 31, 2020 for which there were no material
foreseeable losses. The Group did not have any derivative contracts as at March 31, 2020.

iil. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Parent incorporated In India,

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Reglstration No, 117366W/W-100018)

_kf__:rﬂ_

A

Mukesh Jain
Partner
Membership No. 108262

UDIN: 20108 26 1LRAAARNDBQAGSD

Place: Mumbal
Date: De tem\rex, 11 1020
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ANNEXURE "A"” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under 'Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the year
ended March 31, 2020, we have audited the internal financial controls ever financial reporting of

SAHAJANAND MEDICAL TECHNOLOGIES PRIVATE LIMITED (hereinafter referred to as the “Parent”), as
of that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Parent, is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Parent considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “ICAIL)".
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficlent conduct of its business,
Including adherence to the Parent's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financlal information, as required under the Act,

Auditor's Responsibility

Our respensibility is to express an opinion on the Parent's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing, prescribed under Section 143(10) of the Act to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasenable assurance
about whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all matetial respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the Internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial contrels
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and cperating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, Including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, |s sufficient and appropriste to provide a basis for our
audit epinion on the Parent’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting Is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles, A company's internal
financlal control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispesitions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordarnce with gererally dccepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibllity of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal finaricial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policles or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to the explanations given to ug, the Parent, has,
in all material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31, 2020, based on
the criteria for internal financial control over financial reporting established by the Parent considering the
essential components of Internal control stated in the Guidance Note,

Other Matter

Pursuant to the Notification G.S.R. 583(E) dated June 13, 2017 issued by the Ministry of Corporate Affairs,
Section 143(3)(i) of the Act is not applicable to one subsidiary company incorporated in India. Accordingly,
this report does not state opinion on the adequacy and operating effectiveness of the internal financial
controls over financial reporting insofar as it relates to such subsidiary company incorporated in India,

Our opinion is not modified in respect of the above matter.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

—’j——“_&]_
Mukesh Jain
Partner

Membership No. 108262
UDIN: 20\0R 162 ARRBR @ 39<0D

Place: Mumbai
Date: Decemlrev 1\ 1820



Sahajanand Medical Technologies Private Limited
Conselidated Balance Sheet as at 31 March, 2020

(Rs. in Incs)
Particulars :‘:“ As at 31 March, 2020 Asat 31 March, 2019
ASSETS
I Non-Current Assets
(a)  Property. Plant and Equipment 3(A) 433053 4.961.77
(b)  Capitul work-in-progress 2.863.10 2678
) Right of Use Assets B 1,384,95 +
td)  Goodwill AC) 73929 .
{e)  Other Intangible assets 3Oy 365717 1116.24
(f)  Financial Assets
(i) Investments 4 42 (42
(i) Loans 6(A) 5412 106.96
(iii} Oher Finuncial assets 5(A) 88,84 13238
g} Other pian-curment dssets H(A) 3.961.98 200415
(h}  Deferred uo Assets (niel) 7 36080 727.55
Total Non Current Assets 17,742.200 8.066.25
2 Current Assets
(ay  Inventories 9 11.598.99 §,055.60
(b} Financial sssets
(i) Trade Recgivables 10 22RI580 1498975
(i) Loans 6(R} 17409 27456
(i} Cash and cash equivalents ! 11 229874 1,039, 14
{iv) {ther Bank Balances 12 505631 16.418,92
v Other Finanvis! Asscts 5(B) 1.338.52 1,291 .64
ter Other curtent ussets 8(B) 156115 1.115.00
Total Current Assets 44,844.50 43,184.61
Total Assets: 6258670 ST.25086
EQUITY AND LIABILITIES
1 Equity
tay  Equity shure capital 13 BBO.04 RB9.N4
thy  Other equity 14 40,902,532 38.028.92
Equity attribuiable to shareholders of the Company 41,791.56 38,917.96
tcr  Non-comrolling interests 146933 -
Total Equity 3361109 38,017.96
Linbilities
2 Non-Current Liabilities
{av Finuncial Linbiliges
0] Horrowings 15(4) 21621 T80.59
{1} Lease |iubilities 17{A) 6l6.31 =
{13y Other Financtal Liahilities 17C) 250,94 184,13
A Frgvisions 18(A) 199.37 104,50
Total Nen Current Liabilities 1282.83 1.03%9.62
#  Current Lisbilities
{uj Financial Liahilitics
11} Borrowings 15(B) 202847 569840
(il Trade Payables 16
ot outstanding dues of micro enterprises-and small enterprises an.az 17.57
totat outstnding dues of creditors:other than mivro enterpises and small enterprises 6.887.81 270588
(iii} Leise Liahilities 17(B) 35409 -
(iv) ther Financial Liahilities 17() 1.890.67 1,524 58
h) Provisions 15(8) 67.94 6110
¢1 Income tas Tubilitics (net) 25067 126:88
) Other Current Liabilities 19 483.01 L 158 &1
Total Current Liakilities 18,042,78 11,293.28
Total Liabilities 19,325.61 12,332.90
Total Equity and Liabilities 62,586.70 51.250.86
Sec secompanying notes forming part of the consolidated finandial statements: 145
Tn terms of our report attached of even date For and on behalf of the Board of Directo
Sahuj; i Medical Technalogi vale, e

For Deloitte Haskins & Sclis LLP
Chartered Accountants
(Firmy's registration numbes: | 17366W/W-10018)

Mukesh Jain
(Partrier)
(Membership Number- 108262)

Ganesh Sabht
CEQ & Dirclor
DIN Na : (17983480

Place © Munbai
Date - December 11,2020

Place : Mumbai ) A —
Date : December 11,2020 Nl \ /
Ashish Agrawal Flota\Das
CFO Co v Secretary
Place ; Mumbai Place 1 Mumbai

Date ! December 1] 2020 Date: December 11 ,2020




Sahajanand Medical Technologies Private Limited
Consolidated Statement of Profit and Loss for the year ended 31 March, 2020

(Rs. in lacs)
- Note For the Year ¢ended For the Year ended
P
s No. 31 March, 2020 31 March, 2019
1 Income ;
Revenue from aperations 20 47.990.87 32.611.55
Other income 21 1,039.65 982.93
Total Income (1) 49,030.52 J33,594.48
II Expenses:
Cuost of materials consumed 22 8,080.33 4.348.21
Purchase of Stock-in-trade 23 65.129.82 2,732
Changes in inventories of finished goods-and work-in-progress 24 (2.894.18) (2,154.28)
Employee benefits expense 25 8.943.78 5.481.14
Finance costs 26 B68.21 642,83
Depreciation and amartisation expense 3 1,959.17 1.043.93
Research and development expenses 27 8.926.46 5.799.31
Other expenses 28 13.141.99 1L 185.64
Total expenses (11) 45,155.58 28,079.50
111 Profit before tax (1-11) 3874.94 5514.98
1V Tax expense;
Currenl tax 1.498.94 1.500.00
Deferred tax expense / (credit) (257.13) (314.81)
Total tax expense (1V) 1,241.81 1,185.19
y  Profit after tax (111 - IV) 2,633.13 4,329.79
y1 Other comprehensive (income)/loss
Items that will not be reclassified subsequently to profit or loss
{a) Re-measurement of the defined benefit obligation 106.00 (24.08)
(b} Income tax effect on above 7 (30.54) 7.34
Items that will be reclassified subsequently to profit or loss
Exchange loss on translating the financial statements of foreign operations 110772 2032
Total Other comprehensive (income)/loss (V1) 1,183.18 (45.06)
VII  Total Comprehensive Income for the year (V - VI) 1,449.95 4,284.73
VI Profit for the year attributable to:
Non-controlling interests 87.79 -
Owners of the Company 2.545.34 4,329.79
IX  Total comprehensive income for the year attributable to:
MNon-controlling interests (148.34) =
Owners of the Company 1,598.29 4,284,73
X  Earnings per share:
(Face Value 21 per Share)
Basic (%) 3 286 5.17
Diluted () 286 4,87
See accompanying notes forming part of the consolidated financial statements 1-45
In terms of our report attached of even date For and on behalf of the Board of Directors
Sahajanand Medical Technologies Private Limited
For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's registration humber: 117366W/W-10018)
#—’% £ sh™Sabat
= v CEO & Director
Mukesh Jain DIN No ; 07983480
(Partner) Place : Mumbai

(Membership Number- 108262) 2 Date : December 11 2020

Place : Mumbai W
Date ; December 11,2020 \ /
Ashish Agrawal Flors Das
CFO Co! y Secretary
Place : Mumbai Place : Mumbai

Date : December 11,2020 Date : December 11 2020




Sahajanand Medical Technologies Private Limited
Consolidisted Statement of Cash flows for the Year ended 31 March, 2020

{Rs. in lacs)
Particulars Yenr ended Year ended
31st March, 2020 Jist March, 2019
A Cash flow [rom Operating Activities
Profit before tax 3,874.94 5,514.98
Adjustment for:
Depreciation and smaortisation expense | 85917 107359
Finance costs Bo8.21 54283
Inresest income (714.82) (982.93)
Unrcalised exchange {zain)/loss [440.61) 313
Loss on sale of property, plant und equipment (net) 17.08 20.69
Bad debis 12.81 15.50
Allowances for donbtful debis 303,71 3767
Provision no longer required written back (14.67) .
Provision for Emplovee Benefits 9645 7125
Operating profit before working capital changes 5.962,27 6,785.4%
Movements in working capital
Adjustment for {increase) / decrease in aperating asseis!
Inventories (3.5433Y) (2.789.69)
Trade Recelvables and other assets (6.078.55) (75404, 78}
Adjustmens for {increase) / decrease in operating labilities:
Trade Pavables and other labilities RIS 2.5260.400
Cash generstedAused n) operating acivilics 15138 (1.38296)
Net meome tax (paid)/ refund (1:393.00) (247598
Net Cash generated/{used in) operating activities (4) (1,241.71) (3.858.94)
B Cash flow from Invesling activities
Capital expenditure on property, plant &nd equipment, including capital advance and payahles for capital expenditure (3,415.14) (2,804.39)
Proweeds from sale of property, plant and equipment 7702 2.64
Payment towards acguisition of business (Refer note 37) (3.213.68) -
Laoans given to third party (2500} £175.00h
Proceeds from foan given to third party 12728 182.27
Bank deposits (nel} 11,382,935 15.575.69)
Interest received 966.14 B74.71
Net Cash generated/(used in) investing activities (B) 1,899.57 (7,495.46)
C  Cash flows from financing activities
Proceeds from call made on partly issued shares - THTOO0
Proceeds of shori-term borrowings (et} 233002 4.B82.86
Prisceeds from long term bomowings - 13374
Repayment of long torm bormowings fﬁg?.ﬂﬁj (252.73)
Payment of Lease Liahilities (Principal) (36R.03) -
Pavment of Lease Liabilities (Interest) (7359 -
Finunces costs (THOAT) (642,010
Net eash generated from Rnancing activities (C) 400.87 11,991.86
Nel increase in cash and cash equivalents (A+B4C) 1,058.73 63746
Cash ond cash equivalents ar the beginning of the year 1.039.14 404.50
Cash andl cash equivalents acquired consequent (o husiness combination 161.90 -
Less: Unrealised exchange gain/(loss) on cash and cash equivalents 38.97 (2.82)
Cash and cash equivalents at the end of the year (refer note 11) 1,298,74 1,03%,14
Reconciliation of cash and cash equivalents
Closing balunce Of cash and cash cquivalent s per balance sheet 229874 1.039.14
Cash and cash equivalents at the end of the year (refer note 11) 2.298.74 1,039,14

See accompinying notes forming part of the consolidated fnancial statemints (Refer Notes 1-45)

In terms of our report attached of even date %

Far Deloitte Haskins & Sells LLP
Chartered Agcountants
(Firm's tegistradon number: 117366W/W-10018)

_':’—/‘YL

Mukesh Fiin
(Partner)
EMcmhcrs}iip Number- [108262)

Plave : Mumbam
Drate: December 11,2020

For and on behalf of the Board of Directors
Sahajanand Medical Technol s Private Limited

|

Ganesh Sabat
CEO & Dircetor
DIN Mo 07983480

i Mumbai Plitee : Mumbid

Diate : December 11 2020 Date : December |1 2020
"
|
- W
Ashish Agrawal Fl s

CFO
Place : Mumbal
DPate : December 11 2020

Compny Secretary
Place : Mumbai
Duate : December 11,2020
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Private Limited

Consolidated Statement of Chunges in Equity for the Year ended 31 March, 2020

A. Equity Share Cagltal

1R o lavs)
Equity share capital
Particalurs tNo of shares in Total equlty
hukhs)
Essued, Subscribed equity share ai 01 Apell, 2018 BEDAH BT
Finl cail made oo Pardly Paid Shanes - Lo
Balance & et M March, 2018 B BRI
Addizon - -
Bulance as st M March, 2020 B0 B 04
B. (her Equlty
(Rs. In kacs|
Reserves s Surploy :_l‘m nf.i]l.hrr T Tuots| Oilwe Eguity
[T ibutable to
z Caplal R
Partleulirs ) apital .P:-e.-n:e_ L ) Py Cirrenky sharsholders of ihe Interests Tudal ather equity
Sevuritivs Promium Bustiess Trenesal Riseive Retmne harmiings Ty iy
Gl vanslation reserve Company
Balaice sy al i1 Apeil, 2008 18458530 184,956 T4 LEE 3] 1505617 1595617
Profit fin thee vear endeat 31 March, 2019 - E =l ) - 4,320.79 4.320.79
| Seedsitios Preniiun om shizex TAIE D2 TaI02 TR
s50e BN poases R ] = = (¥ eI {12000
[ ol defloul henellt obligations tdr
the vear ended Masch 3. 2009 - (5.74) . i16.74) (1a.74))
Forgign currecy teans union i ges = = - (283 (28,32 (28324
Balance as6l 31 March. 2019 62532 - 184.96 | Limzas [121.58) M.piR9 3§.025.92
Vrunsition impset of Indk AS (16 [Reter Mo Mo
413 (EERET] 149,34} (4934
Din st v secent ol husisess combinaion (Reler 5 e
Neie Np. 371 32465 PR LR 10429
Profin for thi: year ended 31 March; 2020 REERET] 25504 AT 163313
Hemeasurement of defined bene e ohll gations fin |
ihe year ended Murch 313020 (75401 - {7548 (TE46))
Foreign curreniy irnaslstion changes - - L2 K] (E71.5%) {23613 (L107.72)
Hilunee ws at 31 March, 2020 2625332 132465 184,96 14,132.73 (993 14) 46,902 23 146953 42372.08

St sccompumying nojes forming part of the consolidated finaneinl stusements (Refer Wones: |-45)

I territs 4 o repors ittiched of vven dule

Eor Delvitie Haskins & Sclis LLP

Chartered Accountanty

(Firm's regisirnon mambers |17 366W W 1001

_g———' L |
Mukssh Jam n .

[Partner
IMembership Number: 1063625

Plage : Mirmbni
Draie | Donember 1] 2020

For and go behll" of the Boy

Sabinganand Medical Tech

eyt 11, 20

Gonesh Sabal
[ZER & Dircotoc
DIN No: (T9E3ED

Place | Mumbai
Dite Dcerbes 11 20200

Asnish Aprawal
TR0

Place - Mumbii
Trace - December 112020

Flowa 13
Compssnny BTGty

Place - Mambai
Tazee : December | § 2030




Sahajanand Medical Technologies Private Limited

INOLES 1O LN ONSOUARICA FINANCId LGLETNCTLS 10

1 General Information

The consolidated financial statements comprise financial statements of Sahajanand Medical Technologies Private Limited ( “‘the Company’
or "SMT") and its subsidiaries (collectively, ‘the Group’} for the year ended 31 March, 2020, SMT is a private limited company
incorporated and domiciled in India, in the year 2001. The Group 18 in primarily the business of Manufacturing of Balloon Catheter and
Cardiac Stents. It has manufacturing plant in India and sells in India as well as outside India,

The Group is developer and manufacturer of minimally invasive coronary stent systems. The Group's portfolio includes drug eluting
stents, bare metal stents, balloon catheters inflation devices and aceessories

The consolidated financial statements for the year ended 3 1st March, 2020 were approved by the Board of Directors and authorised for
issue on 1 1th December, 2020

2.1 Summary of significant accounting policies

a) Statement of compliance

The consolidated financial statements have been prepared in accordance with Indian Accounting Stindards (referred to as Ind AS) prescribed
under section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules as amended from time to time.

b) Basis of Accounting

The consolidated financizl statements have been prepared on historical cost basis, except for certain financial instruments that are
measured at fair values. as explained in the accounting policies below. Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services: Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

¢) Principles of Consolidation

i) Subsidiaries
Subsidiaries are entities over which the Group has control. The Group controls an entity when the Group is exposed to, or has rights to,
variable returns from its involvement with the entity and has the ability to affect those returns through its power to direct the relevant
activities of that entity. Subsidiaries are fully consolidated from the date an which control is transferred to the Group.

The Group combines the financial statements of the parent and its subsidiaries line by line adding together like items of assets, liabilities,
equity, income and expenses. Intra-Group transactions, balances and unrealised gains on transactions between entities within the Group
are climinated. Unrealised gains on transactions between the Company and its subsidiaries are eliminated.

Accounting policies of subsidiaries have been chunged where necessary to ensure consistency with the policies adapted by the Group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the Consolidated Staternent of Profit and Loss,
Consolidated Statement of Changes in Equity and the Consolidated Balance Sheet respectively.

ii) The list of subsidiary companies and the Group's holdings therein are as under:

. Ownership in % (either directly
T e T ' Weef. | Country * or through subsidiaries) as at
31.03.20 31.03.19
Indian subsidiary:
1 |SMT Cardiovascular Private Limited 16-Nov-19 India 100 NA
FnreiEn Subsidiaries:
1 |Sahajanand Medical Technologies Treland Limited | 16-May-16| Ireland 100 100
2 |SMT Germany Gmbh 28-Feb-19 | Germany 100 100
3 |SMT Switzerland AG 29-Aug-19 |Switzerland) 100 NA
4 gﬂlg&‘g;ﬁi& éﬂGRAN'CZ’ONA 05-Aug-19 | Poland 100 NA
5 |SMTCISLLC 20-Sep-19 | Russia 100 NA
6 |Sahajanand Medical Technologies Theria SL 19-May-19 | Spain 89 NA
SMT Importadora E Distribuidora De Produtos
Hospitalares Ltda, (Brazil) (formerly known as i :
S P DE P S H:spimlm 251 Bruzil L NA
7_|Eireli Av.))
8 |SMT France SAS 20-Mar-20 France 100 NA

*Principal place of business / country of incorporation
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Use of Estimates

The preparation of consolidated financial statements in conformity with generally accepted accounting principles requires management to
make estimates und assumptions that affect the reported amounts of assets and liabiliies and disclosure of contingent liabilities at the
date of the financial statements and the results of operations during the year. Although these estimates are based upon management's best
knowledge of current events and actions, actual results could differ from these estimates.

Inventories

Inventories including Work- in- Progress are valued at cost or net realisable value, whichever is lower, cost being worked out on weighted
average basis, Cost includes all charges for bringing the goods to their present location and condition.

Net realizable value represents the estimated selling price for inventories less all estimated costs of completion and costs necessary to
mitke the sale.

Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and revenue can be reliably
measured, Revenue is measured at the fair value of the consideration received or receivable. Revenue is net off trade discounts, rebates and
other similar-allowances. Revenue excludes indirect taxes which are collected on behalf of Government,

Revenue from sale of goods is recognised at the point in time when control is transferred to the customer. Indicators that control has been
transferred include. the establishment of the Group's present right to receive payment for the goods sold, transfer of legal title to the
customer, transfer of physical possession to the customer, transfer of significant risks and rewards of ownership in the goods to the
customer, and the acceptance of the goods by the customer, The revenue on consignment sales is recognised on satisfaction of the above
conditions.

Other Income

Dividend & Interest Income:
Dividend income is accounted for when declared and the right to receive the same is established, Interest income is recognised using the
effective interest method.

Business combination

Business combinations have been aceounted for using the acquisition method under the provisions of Ind AS 103, Business Combinations.

The cost of an acquisition is measured at the fair value of the assets transferred, equity instruments issued and liabilities incurred or
assumed at the date of acquisition, which is the date on which control is transferred to the Group. The cost of acquisition also includes the
fair value of any contingent consideration. I[dentifiable assets acquired and liabilities and contingent lizbilities assumed in a business
combination are measured initially at their fair value on the date of acquisition, Contingent consideration is remeasured at fair value at
each reporting date and changes in the fuir value of the contingent consideration are recognized in the Consolidated Statement of Profit and
Loss.

The interest of non-controlling sharcholders is initially measured either at fair value or at the non-controlling interests’ proportionate share
of the acquiree’s identifiable net assets. The choice of measurement basis is made on an acquisition-by-acquisition basis. Subsequent to
acquisition, the carrying amount of non-controlling interests is the amount of those interests at initial recognition plus the non-controlling
interests’ share of subsequent changes in equity of subsidiaries:

The payments related to options issued by the Group over the non-controlling interests in its subsidiaries are aceounted as finuncial
liabilities and initially recognized at the estimated present value of gross obligations. Such options are subsequently measured at fair value
in order to reflect the amount payable under the option at the date at which it becomes exercisable.

In the event that the option expires unexercised, the liability is derecognized. Business combinations between entities under common
control is accounted for at carrying value of the assets and liabilities in the Group's Consolidated financial statements.

Transaction costs that the Group incurs in connection with a business combination such as. finder's fees, legal fees, due diligence fees, and
other professional and consulting fees are expensed as incurred.

Property, Plant and Equipment

Assets are carried at acquisition cost; less accumulated depreciation and accumulated impairment losses, if any.

Costs comprise of all costs incurred to bring the assets to their location and working condition up to the date the assets are put to their
intended use. '

When significant components of plant and equipment are replaced separately, the Group depreciates them based on the useful Tives of the
components. Leasehold land is depreciated on a straight line basis over the period of the lease. All other assets are depreciated to their
residual values on written-down value basis over their estimated useful lives. Estimated useful lives of the assets are as follows:
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Description of the asset Estimated

Useful Life
(Years)

Building 60

Leaschold Building 16%

Electrical Installation 10

Plant and Machinery 15

Furniture and Fixtures 10

Office Equipment 5

Computers (End user device)

Computers (Servers and 6

networks)

Vehicles (Other than Motor 8

cycles, scooters and other

mopeds)

Vehicles (Motor cycles, scooters 10

and other mopeds)

*Leaschold Improvements are amortised over the period of lease.

Goodwill

Goodwill represents the cost of acquired business us establishied at the date of acquisition of the business in excess of the acquirer’s
interest in the net fair value of the identifiable assets, liabilities and contingent liabilitics less accumulated impairment losses, if any.
Goodwill is tested for impairment annually or when events or circumstances indicate that the implied fair value of goodwill is less than its
carTying amount,

Goodwill on acquisition of the foreign subsidiaries is restated at the rate prevailing at the end of the year.

Other Intangible Assets

Intangible assets purchased including acquired in business combination are measured on initial recognition at cost. Subsequent to initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses. Intangible assets
with finite lives are amortised over the estimated usetul economic life and assessed for impairment whenever there is an indication that the
intangible asset may be impaired.

The useful lives of intangible assets are as mentioned below:

Description of the asset Estimated
Useful Life
(Years)
Computer Software 3
Patents and Trademarks 3
Customer Relationship 7
Non Compete Fees 4

Research costs are expensed as incurred. An intangible asset arising from development expenditure on an individual project is recognised
only when the Group can demonstrate the technical feasibility of completing the intangible asset so that it will be available for use or sale,
its intention to complete and its ability to use or sell the asset, how the asset will generate future economic benefits, the availability of
resources to complete the asset and the ability to measure reliably the expenditure during the development.

During the period of development; the asset is tested for impairment annually, Following the initial recognition of the development
expenditure, the cost model is applied requiring the asset to be carried at cost less any accumulated amortisation and accumulated
impairment losses. Amortisation of the asset begins when the development 15 complete and the asset is available for use. It is amortised
over the period of expected future sales or use.
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k) Financial Instrument

Recognition and initial measurement

A financial instrument is any contract that gives rise to a financial -asset of one entity and a financial Liability or equity instrument of
another entity. Financial assets and financial liabilities are recognized by the Group when it becomes a party to the contractual pravisions
of the financial instrument.

Financial assets and financial liabilities are initally measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of a financial instrument are adjusted to fair value. except where the financial instrument is measured at Fair Value
through profit or loss, in which case the transaction costs are immediately recognized in profit ot loss.

Financial assets

Cash and cash equivalents

The Group considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to
an insignificant risk of changé in value and having original maturities of three months or less from the date of purchase, to be cash
equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of
outstanding bank overdratts as they are considered an integral part of the Group's cash management.

Financial assets at amortised cost

Finaneial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is to hold
these assets to collect contractual cash flows and the contractual terms of the financial assets give rise on specified dates 1o cash flows that
are solely payments of principal and interest'on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose
objective is achieved by both collecting contractual cash flows on specified dates that are solely payments of principal and interest on the
principal amount outstanding and selling financial assets,

Financial assets at fair value through profit or loss:

Financial assets are measured at fair value through profit or loss unless they are measured at amortised cost or at fair value through other
comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets and liahilities
at fuir value through profit or loss are immediately récognised in profit or loss,

Financial liabilities and equity instruments

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term,

(Financial liabilities designated upon mmitial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied.)

'Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Other financial liabilities
Other financial liabilities (including borrowings, financial guarantee contracts and trade and other payables) are subsequent to initial
recogmition, measared at amortised cost using the effective interest (EIR) method,

Equity instruments
An equity instrument is a contract that evidences residual interest in the assets of the Group after deducting all of its lldhlllilﬂb Equity
instruments recognised by the Group are recognised at the proceeds received net off direct issue cost,

Derecognition of financial instruments

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expires or it transfers the
financial asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability (or a part of a financial liability) is
derecognised from the Group’s Balance Sheet when the obligation specified in the contract 1s discharged or cancelled or expires.
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Fair value measurement

When the fair values of financial assets or financial abilities recorded or disclosed in the financial statements cannot be measured based
on quoted prices in active markets, their fair value is measured using valuation techniques inchuding the Discounted Cash Flow (DCF)
model. The inputs to these models are taken from ebservable markets where possible, but where this is not feasible, 4 degree of judgment
is required in establishing fair values. Judgments include consideration of inputs such as liguidity risk. credit risk dnd volatility,

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the

inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurements in its entirety, which
are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the enfity can access at the
measurement date;

Level 2 inputs are mpuis. other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or
indirectly: and

Level 3 inputs are unobservable inputs for the asset or liability.

1) Foreign Currency Transactions
Initial Recognition

On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency amount the exchange rate between
the reporting currency and the foreign currency at the date of the transaction,

Subsequent Recognition
As at the reporting date, non-monetary items -are carried in terms of historical cost denominated in a foreign currency are reported using

the exchange rate at the date of the transaction,

All monetury assets and liabilities in foreign currency are translated at the end of accounting year. Exchange differences on translation of
all other monetary items are recognised in the Statement of Profit and Loss.

—_—

Employee Benefits

Employee benefits include provident fund, employes state insurance scheme, gratuity fund, compensated absences.

Defined Contribution Plans; Contribution towards provident fund and employees' state Insurance for employees is made to the regulatory
authorities, where the Company has no further obligations. Such benefits are classified as Defined Contribution Schemes as the Company
does not carry any further obligations, apart from the contributions made on a monthly basis,

Gratuity: The Company provides for gratuity, @ defined benefit plan (the “Gramity Plan™) covering eligible employees in accordance with
the Payment of Gratuity Act, 1972, The Gratuity Plan provides a lump sum payment to vested employees at retirement, death,
incapacitation or termination of employment, of an amount based on the respective emplovee's salary and the tenure of employment,

The Company’s liability towards gratuity s determined based on the present value of the defined benefit obligation and fair value of plan
axsets and the net lability or asset in recognized in the balance sheet. The net liability or asset represents the deficit or surplug in the plan
(the surplus is limited to the present value of the economic benefits available in the form of refunds from the plan or reductions in future
contributions). The present value of the defined benefit obligation is determined using the projected unit credit method. with actaarial
valuations being carried out at each year end. Defined benefit costs are composed of:

i. service cost —recognized in profit or loss;

ii. met interest on the net liability or asset - recognized in profit or loss;

iii. remeasurement of the net liability or dsset - recognized in other comprehensive income

Other long-term employee henefits:
Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the
related services are recognised as a liability at the present value of the defined benefit obligation at the balance sheet date.
n) Leases
The Group evaluates each contract or arrangement, whether it qualifies as lease as defined under Ind AS |16.
The Group as a lessee whether the contract is, or contains, a lease. A contract is, or contains, a lease if the contract involves:
{a) the use of an identified asset,

{b) the right to obtain substantially all the economic benefits from use of the identified asset, and
(c) the right to direct the use of the identified asset.

The Group at the inception of the lease contract recognizes a Right-of-Use (Roll) asset at cost and correspending lease liability, except
for leases with term of less than twelve months (short term) and low-value assets.

the inception date of the lease plus any initial direct costs, less any lease incentives received. Subsequently, the right of-use assets is measur
at cost less any accumulated depreciation and accumulated impairment losses, if any. The right-of-use assets is depreciated using the straig
line method from the commencement date over the shorter of lease term or useful life of right-of-use assets.
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The Group applies Ind AS 36 to determine whether a Right-of-Use asset is impaired and accounts for-any identified impairment loss in the
Statement of Profit and Loss as deseribed in the Note 2(n) below.

Far

lease liabilities at inception, the Group measures the lease liability at the present value of the lease payments that are not paid at that date.

The lease payments are discounted using the interest rate implicit in the lease, if that rate is readily determined, if that rate is not readily
determined, the lease payments are discounted using the incremental borrowing rate. The Group recognizes the amount of the re-measurement
of lease liability as an adjustment to the right-of-use assets. Where the carrying amount of the right-of-use assets is reduced 10 zero and there is
a further reduction in the measurement of the lease liability, the Group recognizes any remaining amount of the re-measurement in the
Statement of Profit and Loss. For short-term, and low value leases, the Group recognizes the lease payments for such items as an operating
expense on a straight-line basis over the lease term and are recognised in profit or loss in the period in which the condition that triggers those
payments occurs.,

]

p}

9

A

—

Lease payments (other than short term and low value leases) have been classified as cash nsed in Financing activities in the Statement of
Cash Flows.

Lease payments for short-term, and low value leases, have been classified as cash used in Operating activities in the Statement of Cash
Flows.

The Group has no assets given on lease to others.

Current and Deferred Tax

Income tax expense comprises current tax expense and the net change during the year, in the deferred tax asset or liability. Current and
deferred taxes are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or in
equity, in which case the related current and deferred 1ax are also recognised in other comprehensive income or in equity, respectively.

Current and Deferred Taxes are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is-
settled. based on tax rates (and tax laws) that have been enacted or substantively enacted ut the reporting date.

Tax assets and tax liabilities are offset when there is a legally enforceable right Lo set off the recognised amounts.

i. Current income tax
Provision for current income tax is made for the tax liability payable on taxable income after considering tax allowances, deductions and
exemptions determined in accordance with the applicable tax rates and the prevailing tax laws.

ii. Deferred tax

Deferred income tax assets and liabilities are recognised for deductible and taxable temporary differences anising between the tax base of
assets and liabilities and their carrying amaount, except when the deferred income tax arises from the initial recognition of an asset or
liability in a transaction that is not @ business combination and affects neither accounting nor taxable profit or loss at the time of the
transachion.

Deferred income tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences and the carry forward of unused tax credits and unused tax losses can be utilised,

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced 1o the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised.

Deferred tax assets include Minimum Alterniative Tax (MAT) paid in accordance with the tax laws in India. which is likely to give future
economic benefits in the form of availability of set off against future income tax liability. Accordingly, MAT is recognised as deferred tax
asset in the balance sheet when the asset can be measured reliably and it is probable that the future econcmic benefit associated with the
asset will be realised.

Impairment of Assets

Property, plant and equipment and intangible assets with finite lives are evaluated for recoverability whenever there 15 any indication that
their carrying amounts may not be recoverable, If any such indication exists, the recoverable amount (1:e, higher of the fair value less cost
1o sell and the value-in-use) is determined for the individual asset, unless the asset does not generate cash flows that are largely
independent of those from other assets, In such cases. the recoverable amount is determined for the cash generating unit (CGU) to which
the asset belongs.

If the recoverable amount of an asset (or CGL) is estimated to be less than its carrying amount, the carrying amount of the asset (or CGU)
is reduced to its recoverable amount and an impairment loss is recognised in profit or loss.

Provisions and Contingent Liabilities
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Provisions: Provisions are récognised when there is & present obligation as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and there is a reliable estimate of the amount of the
obligation. Provisions ire measured at the best estimate of the expenditure required to setile the present obligation at the Balance sheet
date and are not discounted to its present value.

Contingent Liabilities: Contingent labilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non occurrence of one or more uncertain future events not wholly within the control of
the Group or a present obligation that arises from past events where it is either not probable that an outflow of resources will be required
to settle or 4 reliable estimate of the amount cannot be made.

Segment reporting

Operating segments are those components of the business whose operating results are regulary reviewed by the chief operating decision
making body in the Group to make decisions for performance assessment and resource allocation.

The reporting of segment information is the same as provided to the management for the purpose of performance assessment and resource
allocation to the segments,

Segment accounting policies are in line with accounting policies of the Group, Further Group has not identified any segment other than
geographical segment. Revenue and expenses have been identified to segments on the basis of their relationship to the operating activities
of the segment. Revenue and expenses, which relate to the Group as a whole and are not allocable to segments on a reasonable basis, have
been included under "Unallocated corporate expenses/income”.

Exceptional Items

Exceptional items refer to items of income or expense within the income statement from ordinary activities which are material and non-
recurring and are of such size, nature or incidence that their separate disclosure is considered necessary to explain the performance of the
Group and to assist users of financial statements.

Export Benefit

Government grant receivable in the form of duty credit serips is recognised as other operational income in the Statement of Profit and Loss
in the period in which the application is made to the government authorities and to the extent there is no uncertainty towards its ultimate
collection.

Key Sources of Estimation

The preparation of the consolidated financial statements in conformity with Ind AS requires that the management of the Group makes
estimates and assumptions that affect the reported amounts of income and expenses of the period, the reported balances of assets and
liabilities and the disclosures relating to contingent liabilities as of the date of the financial statements. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates include useful lives of property, plant and equipment &
intangible agsets, future obligations in respect of retirement benefit plans, fair value measurement etc. Difference, if any, between the
actnal results and estimates is recognised in the period in which the results are known.

The following are the critical judgements and estimations that have begn made by the management in the process of applying the Group’s
accounting policies and that have the most significant effect on the amount recognised in the financial statements and/or key sources of
estimation uncertainty that may have a significant risk of causing a material adjustment te the carrying amounts of assets and labilities
within the next financial year.

Useful lives of property, plant and equipment and intangible assets

Management reviews the useful lives of property, plant and equipment and intangible assets at least once a year, The lives are dependent
upon an assessment of both the technical lives of the assets and also their likely economic lives based on various internal and external
factors including relative efficiency and operating costs. Accordingly depreciable lives are reviewed annually using the best information
available to the Management.

Employee benefit plan
The present value of defined benefit obligations is determined on an actuarial basis using a number of underlying assumptions, incloding
the discount rate and expected increase in salary costs. Any changes in these assumptions will impact the carrying amount of obligations.

Impairment of financial assets

The impairment provision for financial assets (other than trade receivables) are based on assumptions of risk of default and expected loss
rates. The Group makes judgements about these assumptions for selecting the inputs to the impairment calculation, based on the Group’s
past history, existing market conditions as well as forward looking estimates at the end of each reporting period.

Trade receivables are stated at their nominal values as reduced by appropriate allowances for estimated irrecoverable amounts which are
based on the aging of the receivable balances and historical experiences. Individual trade receivables are written off when management
deems them nat be collectible.
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Income Taxes

Provision of current and deferred tax liabilitics is dependent on Management estimate of the allowability or otherwise of expenses incurred
and other debits to profit or loss. Deferred tax assets (incloding MAT recoverable) are recognized for unused tax losses to the extent that
it is probable that taxable profit will be available against which the losses can be utilized. Significant management judgement is required
1o determine the amount of deferred tax assets that can be recognized, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.

Impacet of COVID-19

The management has assessed the potential impact of the COVID-19 on the consolidated financial statements of the Group. In developing
the assumptions relating to the possible future uncertainties in the global economic conditions because of this pandemic, the Group, as at
the date of approval of these financial statements has used internal and external sources of information. Based on the assessment
performed by the Group, and based on current estimates, the Group expects the carrying amount of these assets will be recovered. The
impact of the global health pandemic may be different from that estimated as al the date of approval of these consolidated financial
statements and the Group will continue to closely monitor any material changes to future economic conditions.

Recent Indian Accounting Standards (Ind AS)
Ministry of Carporate Affairs ("MCA") notiies new standard or amendments to the existing standards, There is no such notification which
would have been applicable from 01 April, 2020,
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Sahajunand Medical Technologies Private Limited
Nmes forming partof the consolidated fnaneinl statements Jor the year ended 31 March, 2020

Note 4 : Non corrent investments

Asat 31 March, 2020 As at 31 March, 2019
Non - Current nvestment National Savings Certilicate-at amoriised cost 042 142,
0.42 41
Note 5 il ;
Nt 52 Othor Plieethl AsSes As#t 31 Mareh, 2020 As a1 31 March, 2019
{A) Non Corrent Financial Assets
Securily Deposits 138.48 45.18
Advance o suppliers 2491 4140
Deposits with banks* 2545 45.80
188.84 13238
*These are fixed deposits with maturity perind of more than | year
(B) Corrent Financial Assets
Inerest Receivable 939 35072
Security Deposils
Considered good 256,89 283.90
Considered doubiful 1534 15.34
Less vAllowance for doubtful deposits (15.34) (15.34)
Government Incenlive Receivable 98224 657.02
1,338.52 1,291.64
Note 6 : Loans

As at 3 March, 2020

As at 31 March, 2019

(A) : Loans- Non Corrent

Unsecured Considered Good

Loans o parties 5412 10696
54.12 106.96
{B}) Loans- Current
Unsecured Considered Good
Loans 1o parties 148.15 197.59
Loans to employees 26.84 7697
174.99 274.56

Note 7: Deferred Tax Assets (net)

{a} Analysis of deferred tax assets / (linhilities} presented in the bulance sheet: ARALI Nkl 220

Asat 31 March, 201%

Defermed tax assets 36080 T27.55
080 TITEE
(b} The balance comprises lemporary diflerences atiributable to: (Rs. in lacs)

(Charged) / [Charged) /

credited credited to Addition on (Charged) / credited
Particulars Asat 01 April, 2019 to statement of other business to As at 31 March, 2020
Profil comprehensive  combination equity
and Loss income
Dhilference between Book based and Tax based
in respeet of PPE and intangible assets (98D LS - ) - (102.13)
Allnwlances for Doubtful debts and secunty (286,11 (76.4%) _ _ .
deposits - (362.60)
Allpwances from clainis ffom customers (4.83) 4.83 - - - 3
Emploves Benelits {260,309 (26.78) (30.54) - = (317.61)
Research and Development (104.06) (11.77) - - - (L1583
Un-utilised tax losses: - (1942} = = : (1942
Transition impact of Ind AS 116 - - - - {16.41) (16.41)
Intangible Assets on acquisition - 69.45) - 751.17 - 68171
Deferred tax on lease liabilities - (5.53) - - - (5.53)
Dthers (2.44) (2020 - (80.34) - (12 98)
Deferred Tux Assets (727.55) (257.12) (30.54) 670,82 (16.41) (360 800)
{Rs, in lacs)
(Charged) / (Charged) /
credited credited to Addition on (Charged) / credited
Particulars Az at 1 April, 2018 to statement of other business 1o As at 31 March, 2019
Profit comprehensive  combination equity
and Loss income
Diflerence between Book based and Tax based
in respect of PPE and intangible dssets (227.25) 157.44 = - - (69.81)
Allowances for Doubtiul debis and security (177.81) (10830 = - = (286.11)
Allowances from claims from customers (10.54) 5 - - - (4.83)
Employee Benefits {14636 (106.60) (7.34) = - (260,30
Research and Development - (14.06) -
Others (B.78) 635 o - -
Deferred Tix Assels (570.75) (149.46) (7.34) - -
(c) Reconcilation of tax exp and the acc ing profit multiplied by domestic tax rute applicable in indin

A




Sahujenend Medical Technologies Private Limited
Notes [orming part of the eonsolidated financial statements for Lhe year ended 31 March, 2020

(Rs, in Incs)
Sr., NoJParticulars For the year ended 31 For the year ended 31
March, 2020 March, 2019
{A)  |Profit Before Tax 3,874,094 §.544.08
{B) |Indian Stalntory Corporite Tax Rate 29.12% 26,12%
(C) |Tax on accounting profit 1,128.40 1,614.44
(D) (1) Tax on expense nat tax dedoctible:
(a) CSR Expenses 25.63 1835
(1) Weighted deduction on R&D Expenditure [174.66) (2B5.15)
(1Y Bffeet of tax paid on [oreign source income which is exempl from tax in India u/s 10AA {4)7.06) (224.000
(V) Impact due to dilferential tax rates in respective countries 215.07 -
1'V) Tax effect on varions ather ilems 423.90 68.90
Total effect of Tax Adjustments (1) 1o (V) B2.88 (421.90)
(B} |Tax Expense recognised during the year 1:211.27 1,192.53
Effeclive Tax Rate I26% 21.51%
(d) Break up of Tax expenses
Current Tax 1,498 94 1,500.00
Deferred Tax (257.13) (314.81)
Tax effect on Other Comprehensive Income (30.54) 7.34
T Tax expense in the S of Profit and Loss 1Z11.27 LITZET
Defermed Tax credil recorded in Equily (due to trdnsition o Ind AS 116) {641 *

Note 8: Other nssets

(A} Other assets - Nom-current
Capital advanices
Indirect taxes recoverable

(B) Other assets - Current

Unsecured Considered good
Indirect taxes recoverable
Advance to suppliers
Prepaid expenses
Ad\-’ance.lg.'l.n employees

Note 9: Inventories (At lower of cost and net realisable valug)

Inventory-Finished Goods

(Tncluding Goods-In-Transit 31 March, 2020: Rs. 15529 lacs;:3 | March, 2019: Rs. 29086 lacs)
Inventory-Raw material

(Including Goods-In-Transit 31 March, 2020¢ Rs. 63.52 laes | 31 March, 20149 Rs, 6403 lacs)
Tnventory-Wark-in-progress

Inventory-Packing niaterial

tTncluding Goods-In-Transit 31 March, 2020 Rs. 21.29 lacs ; 3| March, 2019: Nil)
Inventory-Stores and spares

Inventory-Stock in trade

Note 10: Trade Receivables

Unsecured
Considered good
Considered doubtful
Less : Allowance for doubiful debts

Note:

As at 31 March, 2020

As at 3 March, 2019

1,666.09 590,47
229589 1,413,68
3,961.98 2,004.15
124:19 -
868.24 1,018:25
F16.10 8548
52.62 11.27
1,561.15 1,115.00

As at 31 March, 2020

As at 31 March, 2019

3,355.97 4,304.43
2.628.41 2,154.00
620.08 3B0.RT
137.14 68,28
13817 32.23
2.519.22 1,11579
11,598.99 B,055.60

Asat 31 March, 2020

As at 31 March, 2019

22,815.80 14,989.75
117100 86729
23,986,580 15,857.05
(1,17 1.00) (867.29)
22,815.80 14,989,75

(i) The average credit penod on salkes of poods s 180 days. No interest is charged on trade receivables. Before accepting any new customer, the Group performs detailed background check

to-assess the potential customer’s credit quabity. The credit quality of customer are reviewed on regular basis.

(i) Allowance for doubtful debts

Opemng Bulance
Add : Allowance during the year
Closing Balance

Note 11: Cash and cash equivalents

Cash on hand
Cheques and drafts on hand
Remittance-in-transil
Balance with banks
Current account
EEFC aceounts

Cash and cash equivalents

Asat 31 Mareh, 2020  As at 31 March, 2019
(867.29) (489.62)
(303.71) (377.67)
(1,171.00) (B67.29)
Asat 3 March, 2020 As.at 31 March, 201%
586 8.89
10.01 415.41
51586 453.17
1,738.43 |25.00
28,58 36.58
1,298.74 1,039,14




Sahaj 1 Medical Technologies Private Limited

Notes forming part of the consolidated lnancial slatements [or the year ended 31 March, 2020

Note 12: Othér bank balance Agat 31 March, 2020 < As at 31 Murch, 2019

Othéer deposit atéounts
original maturity of more than 3 months but leks than 12 months 5,056.31 16,418.92
505631 16,418.92

DNote 13 TQuity shrc cntial As il 31 March, 2020 As ut 31 March, 2019

Authorised
10,00,00,000 equity shares of Re. 1/« cach 1,000.00 1, 00010

Issued, subscribed and fully paid-up share cupital
8,89.04. 344 Equity Shares of Re.1/- each fully paid-up _ SHO.04 REG.04

. 889.04 B8%.04

13(a): Details of rights, preferences and restrictions attached to the equity shareholders:
The Company has one class of equity shares having 4 [ace value of Re. 1 per share. Each shareholder is eligible for one vote per share held. The dividend proposed by the Board of Directors is
subject to the approval of the sharcholders in the ensuing Annual General Meeting,

The rights, pledgs, assignment, hypothecation or ¢reation on any third party inlerest In the said shares are subject 1o rights and obligations' by respective parties as specified in the Share
Subscription and Purchase Agreement ("SSPA") dated 26 October, 2006 along with the amendment dnd supplemental agreement to 3SPA.

The rights, pledge, assignment, hypathecation or creation on any third parly inlerest in the said shares are subject (o rights and abligations by respective parties as specified in the Share
Subscription and Purchase Agreement {("SSPA”) dated 19 December, 2017.

13(b) Reconcilintion of equity shares at the beginning and al the end of the reporting period:

Equity Shares for the year ended Equity Shares for the year ended
Particulars 31 Murch, 2020 31 March, 2019
No. Amount in lucs No. Amaunt in lacs
f,;q:rlty shares outstanding at the beginning of the 8.80.04,343 RA004 88904343 07,06
‘Add : Call made on Pantly-Piid Shares issued :
d : = - ~ 8L.48
during the previous year
Equity shares oulstanding at the ending of the year 8.89,04,343 B804 8.89,04.343 88Y.04
L3{c): Details of shareholders holding more than 5% shares in the C
) Faqwey St i REIUMatoh; Equity Shares as at 31 March, 2019
Sr. i 2020
No. MName of Sharcholder No. bf Sharés
e held % of Holding Ma, of Shares held % of Holding
1 Shree Hari Trust A12.25431 3312% 31225431 35.12%
2 Samara Capital Markets Holdings Limited 3,25.30,259 36.60% 32530259 36.60%
3 NHPEA Sparkle Holding B. V 1:63.96,803 1 §.44% 1.63,96.803 1 8.44%
(Hs. in lncs)
Note 14 Other Laulty Asat 31 Mareh, 2020 As at 31 Marih, 2019
Securities premium 26.253.32 26,253.32
Retained earfiings 14,132.73 11,1219
Foreign Currency Transhation Reserve (99114 (121.55)
Capital Reserve on Busingss Combination 1.324.65 =
Cieneral reserve 184.96 1 84.96
i 40,902.52 38,028,952
(Rs. in lacs)
o . For the year ended For the year ended
P aiiarssil lher Eaey March 31, 2020 March 31,2019
HReserves and Surplus
(u) Securities premium
Opening Balance 26,253.32 1846530
Add: Premium on shares issued during the yéar - 7.918.02
Less: Share issue expenses = 1 30.00
Closing Balance ; 26,251.32 26,283.32
{b) Capital Reserve on Business Combination 3
Opening Balance - -
Add: Gain on scquisition of a foreign subsidiary (Refer Note 37) 1,324.65
Closing Balance 1,324.65 -
{c) Genernl Reserve
Opening and Closing Balance | B4.96 184,96
184.96 184.96
td) Retained earnings
Opening balance E g a8 7,399.14
Transition impact of Ind AS 116 (net of taxes) (Refer Note No41) (449.34)
Profit for the year 254534 4,329.79
Remeasurement of defined benefit obligations for the year (nel of taxes) (75.46) (16.74)
Closing Balance 14,132.73 11,712.1%

%




Sahajanand Medical Technologies Private Limited

Notes forming part of the consolidated financial statements for the year ended 3| March, 2020
Items of Other Comprehensive Income

(u) Foreign Exchange Trunslation Reserve

Opening balance 1121.55) 193.23)
Exchange loss for the year (871.59) (28.32)
Closing Balance 993.14) {121.55)

40,902.52 38,028.92

Nature and purpose of reserves:
) Securities premium is used Lo record the premium oo issue of shires. The réserve shall be utilised In accordance with the provisions of section 32 of the Companigs Act, 2013,

{h) Capital Reserve represents the additional net assets received on purchase of stake in a subsidiary during the current year ended March 31, 2020, Refer Note 37.

{¢) The General reserve is'a [ree reserve which is used from time 1o lime o transfer profits from / (o retained earnings for appropriation purposes. As the general reserve is created by a transfer
from one component ol equity 1o dnother and is not an item of other comprehensive income, items included in the general reserve will not be reclassified subsequently to statement of profit and
Inss.

{d) Retained carnings represent the amounl ol accumulaléd earmings ol Lthe Group.

{e) Foreign ctirrency translation reserve is the exchange differences arising from the transtation of financial statements ol foreign aperations with functional currency other than Indian rupecs is
recognised in other comprehensive income and is presented within equity in the foreign curmency translation reserve

Bote T B g Asat31 March, 2020 Asat31 March, 2019

(A) Borrowings - Non Current (Secored)

Term Loans
From Finaneial Instilutions G010 172,52
Vehicle loans
From Banky 8272 92.75
Total Borrowings 6Y2.82 1,265.27
Less: Current maturilics ol long erm borrowing (476.61) 1514.68)
Tatal non current horrowing 216.21 750,59

Nature of Security and terms of repayment for secured borrowings:

(it Term Loan (Rs. in lacs)
Ti:' Name of Bank 31 March, 2020 31 March, 2019 Interest Rate pa Terms of Repayment and Security
| |IndusInd Bank Repayuble in 6U equal half - vearly instalments

(Foreign Currency Term Lean of USD beginning frum 16 November, 2014

406,504 taken on November 162014 Primary Security

which was converted in Lo 10000000 First pari passu charpe {with ICICL Bunk) -

INR on 16 November, 2017) Hypothecation of the entire current assets of the
borrower comprising, inter alia; of stock of raw
malerial, work in progress, finished goods,

n 3155 11.30% receivables; book debts and other current assets,
Collaterul Security
First pari passu charge (with ICICT Bank) on
miovable fixed dssets (including plant and
machineries) both present and future except
other assets eaclusively financed by other banks.
2 ICIC] Bank UK Limited 542,69 03894 EURIBORH| 9% Repayable in 18 equal quarterly instalments
heginming from 16 April. 2018
Primury Security
Standby letter of credit by FCICI Bank Linmited in
favour of ICICT Bank UK Limited
Total 54269 970,49
Less |Current Mawrities of Long-Term 361,79 370,06
Borrowings (Refer Note' | 7)
Long-Term Borrowing as disclosed 150.90 64,43
(ii)  Term Loan - Fi ial Institution (Rs. in lucs)
‘F:I; Name of Financial Institution 31 March, 2020 31 March, 2019 Interest Rale Terms of Repayment and Security
||Biotechnology Industry Research 57.40 114.80 5% Repayable in [0 hall-yearly instalments

Assistance Council : (Simple Interest) begimning from 27 August, 2016
Secured by hypothecation (pari passu charge) of
any and all equipmenl, spparatus machieries,
machineries spares, tools and other accessories;
goods andfor other movable property, present
and future, incloding those acquired / 1o he
acquired pertaining to Balloon Catheler
Manuflacturing,

Total 57.40 114.80
Less |Current Maturities of Long-Term 57.40 57.40
Borrowings {Refer Note 17)
Long-Term Borrowing as disclosed - 57.40

\




Sahajanund Medical Technologies Private Limited

Nutes forming pari ol the consolidated financial stalements for the vear ended 31 March, 2020

{iii)  Vehicle Loans* (Rs. in Jacs)
:: Name of Bank 31 March, 2020 31 March, 2019 Interest Rile Terms of Repayment and Security
1] Yes Bank Lsd = 1273 9.29%
2]Yes Bank Lid 4,191 1597 .25%
3 Yes Bank Lid 191 6.0}3" Y.25%
41CICH Bank Limited = RIYE) 9.30%
1CICT Bank Limited 2.4 9.50 8.45%
5,13 10, 8.53%
g }3 gg"? 2%;’: Repayable n 36 equal monthly instalments
676 10,801 8.70%
467 147 8.70%
11HDFC Bank 492 7.86| BT0%
12{HDFC Bank 10.58 16.19 B.70%
13HDFC Bank 36.14 3194 B 70%
14{ICTCT Bank Limiled 5.67 823 $85%
Total 9174 179.98|
Less  [Current Maturities of Long-Term
J_Borr‘nwings (Refer Note 17) Clkic e
|Long-Term Borrowing as disclosed 3532 92,75
*Nehicle loans are-secured by mortgage against vehicle
(iv} Cash Credit/Overdrafl faclity
fk'. Name of Bank 31 March, 2020 31 March, 201% Interest Rate Terms of Repayment and Seeurity
1|1CICT Bank Lid - 1.552.55 11454 Repayable on demand
Primary Security
First pari passi charge (with ICICl Bank) -
Hypotheeation of the enlre curenl assels
comprising, inter alia, of stock of raw matenal,
work in propress, Mmshed goods, receivahles,
hook debis and other currenl assets.
Collateral Security
[First pari passu charge (with ICTCT Bank) ‘on
movable fixed assets (incloding plant and
machineries) both present and future excepl]
inther assets exclusivelv financed by other banks.
2|TCICT Bank Lid 247145 4.682.27 B0 Repayable on demiand
Security : Hypolhecation against fixed deposit
3{HDEC Bank 1,851.02 - 9.20% Repayableon demand
Primary Secority
First pari passu charge - Over curent assels ol
the company - both présent and {ulure
Secondary Security
First pari passu charpe on  mowable  and
immevable fixed assets of the company both
present and  fuare, located at Plor Noo
333435525354 - Surat Spectal Economic
Zone Sachin - 394230
First pari pussu Charge over all peice and parcel
of land situated al Al and , situaled at Revenue
survey Mo 6] and 6N2 of Moje Village
Katagram Ved Dabholi Road Katagram Sural
lnown as Sahajanand  Estale owned by Shn
Dhirajlal Katodia.
4|Standard Chartered Bank 320000 - YU5% Repayahle Terms
I R/ 700 Taes to be pad within 35 days
2. Rs 1,500 lacs tn b paid within 45 days
3. Ry, 1,000 lacs to be paid within 60 duyy
Security
First pari passu charge - Over present and future)
current assets of the company,
Firsl pari passu charge - Over present and [ulure
moveable assels of the company.
First puri passu charge - Over present and fulre|
immoveable fixed assets of the company.
Plor No. 33,34,3552.53.54 ot Surar Special
Economic Zone Sachin - 3942
S|HDFC Bank SO0 - 8.75% Repavable within 120.days
6} Indusind Bank Lid - (536.36) 1L R5%
Total E 8,028.47 5,698.46°
(B) Borrowings - Current (Unsecured)
As at 31 March, 2020 As at 31 March, 2019
Working capital loans
{a) Cash credits facilily repayable on demand 4,328.47
() Working capital loans repavable based on respective lenure 370000

B28.47




Sahaj i Medicul Technologies Private Limited

Notes forming part of the consolidated {inancial stalements Tor the year ended 31 Mareh, 2020
Note 16: Trade Payables

Asat 31 March, 2020 As at 31 March, 219

Dhie om seeount of goods purchased and services received

total odrstanding dues of micro enterprises and small enterprises (Reler Nole 30) BO.I2 17.57
iotal outstanding dues.of creditors others than micen enterprises and small enterprise 6.887.81 2.705.88
6,967.93 272345

NoteCEZ: her-Tianchsl lisllities Asat 31 March, 2020 As at 31 March, 2019

(A} Lease Liabflity- Non-Current
Lease Liability 616,31 -
61631 -

(B) Lease Liahility- Current
Lease Liability 35409 =
35409 -

(C) Other Anancial liabilities - Non-current

Deposits from gthers- Secured B4.16 30.75
Leave Encashment Pavable 166,78 153.38
250.94 184.13

(B Other financial liabilities- Current

Capital Creditors 34237 13727
Current maturities of Jong term borrawings 476.61 51468
Employee related habilities 23194 T5% 7
Interest accrued but not due on horrowings 10.59 644
Leave Encashmenl Payable - Current 22716 702

1,890.67 1,524.58

Note 18: Provision Asat 31 March, 2020 As at 31 March, 2019

(A1 Provislon - Non-Current
Provision for grauity 199:37 1 (1. 5H)
199,37 104.90

B} Provision - Current

Provision for claims from customers® - 1585

Provision for leave encashment 6794 45.25
67.94 6114

*Movement: Amount Amount
Balance at the beginning of the vear 15:85 30.00
Less: Provision utilised during the year (1.18) t14.15)

Less: Provision reversed during the vear (14.67) =
Balance at the end of the vear - 1585

Mature of Provision:
The provision is for antlcipated elaims for product a 2 given 10 the e which is miade on the basis of management éxpectation laking into account historical experience. The
expected timing of any resulting outflow of ecopomic benefits ranges for a period of rwelve months,

Note 1 Otherurrent Lntalithes Asat 31 March, 2020 As at 31 March, 2019

Adviince received [rom customers 11471 Q4626
Stamtory dues J368.30 212.55
483.01 1,158.81




Sahajanand Medical Technologies Private Limited
Notes forming part of the consolidated fAinancial statements for the year ended 31 March, 2020

Note 20: Revenue From Operations For the Year ended For the Year ended
31 March, 2020 31 March, 2019
Sale of Products 47,172.07 32,286.23
Other operating Income 81880 32532
47,990.87 32,611.55
Note 21: Other Income For the Year ended For the Year ended
31 March, 2020 31 March, 2019
Interest Income on:
Bank deposits 653.73 947.18
Others 61.09 31.23
Rent Income - 4,52
Provision no longer required written back 14.67 -
Net exchange gain 310.16 -
1,039.65 982.93
Note 22: Cost of materials consumed For the Year ended  For the Year ended
31 March, 2020 31 March, 2019
Inventory at the beginning of the year 2,254.50 1.619.07
Add: Purchases 9,367.70 511531
11,622.20 6,734.38
Less : Inventory at the end of the year 2.903.71 2,254.50
8718.49 4479.88
Less : Regrouped under R&D expenses (Refer Note No.27) (157.49) (131.67)
Less - Regrouped under USFDA expenses ( Refer Note No.28 a) (480.67) #
8,080.33 4348.21
Note 23: Purchase of Stock-in-trade For the Year ended For the Year ended
31 March, 2020 31 March, 2019
Purchase of Stock in trade 6,129.82 2,732.71
6,129.82 2,732.71
5 s . : . ; s N P s For the Year ended For the Year ended
Note 24: Increase / (Decrease) in inventories of finished poods, work-in-progress and stmh‘: in-trude 31 March, 2020 312 2019
Inventeries al the end of the year:
Finished goods 5,555.97 4.304.43
Work-in-progress 620.08 380.87
Stock-in-trade 251022 111579
(A) 8,695.27 5,801.09
Inventories at the beginning of the year;
Finished goods 430443 274042
Work-in-progress 380.87 682.69
Stock-in-trade 1,115.79 223.70
(B) 5,801.00 3,646.81
(A)+(B) (2,894.18) (2,154.28)
Note 25: Employee Benefit Expenses For the Year ended For the Year ended
31 March, 2020 31 March, 2019
Salaries, wages and bonus 8.848.74 5,553.72
Contribution prevident and other funds 282.81 127.21
Gratuity expense 096.45 7125
Staff welfare expenses 83743 497,61
10,065.43 6,249.79
Less : Regrouped under R&D expenses (Refer Note No.27) (1.038.69) (768.65)
Less ; Regrouped under USFDA expenses (Refer Note No.28 a) (62.96) -
8,943.78 5,481.14
For the Year ended For the Year ended
e 31 March, 2020 31 March, 2019
Interest expense 449.17 537.71
Interest on Lease Liability 73.59 -
Interest on shortfall of advance tax 1.40 12.83
Other borrowing costs 344.05 92.29
t 868.21 642.83




Sahajanand Medical Technologies Private Limited _
Notes forming part of the consolidated financial statements for the year ended 31 March, 2020

Note 27: Research and development expenses For the Year ended For the Year ended

31 March, 2020 31 March, 2019

Material consumed 157.49 131.67
Testing expenses 683.26 2,266.85
Clinical Trial expenses 6,089.59 2,060.09
Technical Advisory fees 597.89 454.63
Repairs and maintenance 9075 73.87
Travelling expenses 63.94 23.73
Salaries, wages and bonus 1,058.69 768.65
Miscellaneous expenses 184.85 19.82
8,926.46 5,799.31

Note 28: Other expenses

For the Year ended For the Year ended

28 (a): Expenses for USFDA approval * 31 March, 2020 31 March, 2019
Consumption and Overheads 638.14 -
Clinical Trial expenses 381.54 z
Technical Advisary fees 3605 §
Travelling expenses 45.52 ' -
Total 28 (a) 1,101.25 -

* The above expenses are development and other related expenses in relation to the filing for approval to the United States Food and Drug Administration (USFDA) for
one of the drug eluting stent product of the Group.

For the Year ended For the Year ended

28 (h): Business Combination Cost 31 March, 2020 31 March, 2019

Acquisition ¢ost in relation lo business combination 85.86 -
85.86 =

28 () Otherrexpenses For the Year ended For the Year ended

31 March, 2020 31 March, 2019
Power and [uel 23573 181.73
Freight and Forwarding Expenses 52149 254.76
Travelling expenses 1,527.30 1,344 88
Business promotion expense 1,707.92 505.68
Advertisement expense 10.29 103.19
Conference expense 326434 2.661.44
Other marketing expense 43.95 2344
Marketing Consultancy Expenses 262.04 894.75
Rent 261.63 363.99
Rates & taxes 3593 2873
Commission & brokerage 221.48 632.00
[nsurance. 74.57 73.10
Repairs and mainleniance
Buildings 433 10.06
Plint and Machinery 145.00 133.46
Others 371.22 271.00
Expénditure towirds Corporiite Social Responsibility (CSR) activities: R8.00 63.00
Lagal & professional fees 1.899.38 1,300.42
Paymient to auditors
for stattory audit 64.92 35.85
for tax matters 13.03 300
for certification 3.03 3.50
for ather services 6979 25.00
Printing and stationary 31.85 87.67
Loss on sale on property, plant and equipment 17.08 20.69
Daonation 468.10 360.43
Bad Debts 12.81 15.50
Allowance for doubtful debts 303.71 377.67
Net Exchange Loss - 51.51
Mizeellaneous expenses 9047 339.19
12,049.39 10,185.64
Less : Regrouped under USFDA expenses (Refer Note Nio.28 2) ' (94.51) -
11,954.88 10,185.64
Total 28 (a) + 28 (b) +28 (c) 13,141.9% 10,185.64

L
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Notes torming partof the consolidated financial stasements for the yearended 31 March, 2020

Note 29: Contingent Linbilities and Commitments

{Rs. in lacs)
Contingent Liabilities As at 31 March, 2020 As at 31 March, 201%
Claims against the Group not acknowledged ns debt
- Income Tax Matters 47.10 47 1
~Commercial Matters 2688 26.88
- Bank Guarantee 114254 1.075.25
1.216.92 1,149.23
Commitments As at 31 March, 2020 As at 31 March, 2019
(a) Cupitul commitments (Total value) 913.34 1,609.00
Less: Capital advance 268.25 59047
Total 654509 L0IR.A3
(B} Dther commitments
The Ciroup has entered into agreement with European cardiovascular rescarch institute to conduet clinical trial of the product 12265 114,73
"Supruflex”, the cancellation of which willentail monetary compensation of EURCH 148 Lacs
767.74 1.133.28

(h)iii) The non-comtrolling imterest of the Group's subsidiary has "Put Option” o selt all or any porion of its 119 haolding in Sahajanand Medical Technologies Theria SL, mo the Group at
an EBITIA multiple of eight times less net debt As on March 31, 2020, the put option 1% oul of the money, henee no hubility has been reeorded in the {inanvial stalement,

Note Mh: Disclosures required under Section 22 of the Micro, Small and Medinm Enterprises Development Act, 2006

{1) The dmount due o Micro dnd Small Enterprises as defingd in the "The Micro, Small and Medium Enterprises Development Act, 2006" bas been determined to the extent such partics have

been identified on the basis of information collected by the Manogement.

{i1The Disclosure retating: Micro wnd Small Enterprises are s tnder:

{Rs. in lacs)
As at 31 March, 2020 As at 31 March, 2019

(i} (a) Principal smount remsining unpaid to any supplier(aIThe priocipal smount remiining unpaid 1o supplier s at the end of the 7542 16.74
UEUUUNLITLYE Vear
(b Interest on (1)(a} above 231 .83
(i) The wmount of interest paid is inclusive with the printipal payment made to the supplier hevond the appointed date during the year, 96:24 96.33
(i1} Amount of interest due and payable on delayed payments - -
(1v) Amnunt of further interest remaining due and payable for the carlicr voars -
ivh-Amount of Interest pavable remainlng unpald 238 .55

(RS, in lacs)
Note 31: Earnings per share As at 31 March, 20200 Asat 31 March, 201%
Earning per share has been computed as under:
Profit for the vear (Group's share) 2.545.34 432039
Weighted average number of equity shares outstanding during the yoar BE.O4 Bi6.71
Fauve value per share (Rs.) 1 1
Earmings per share (Rs. ) - Basi¢ 286 317
Earning per share has been computed as under:
Profit for the vear (Group’s share) 2,545.34 432979
Weighted average number of equiry shares outstanding during the year 889.04 889,04
Face value per shire (Rs:) | 1
Earmnings per share (Rs.) - Diluted 2.86 4,87




Medical Technologies Private Limited
Nowes Farming pirt of e consididared fninciul stelements S the year endéd 37 March, 2001

Note 32 - Related party transicUons

[k Names of related partics and nature of relationship:

(1) Persans having dirset on indireet control aver the €nmpany: Mr. Dhirajlal Kotadia (Chaiemin)
Mr. Bhargay Kestadia {Mamiging Direcior)
Mrs. Sharida Kotudic
Mr. Diirajkumar Yasoya {Director)
Mi Harivadan Pasdya {Director
Mr. Arjun Snigul { Director
M Mohit Jivatway (Dirdgror
Mr. Ablishek Kabra {Difector|
Mr. Ciautam Gode | Dieecion)
Mr: lose Caclo ( Director)

(I} Enterprise haying substantis] migrest over the Company: Sumira Capital Murkets Holdings Limited
NHPEA Spurkle Holdings B.Y,
Shree Han Trust

AU Enterprises onder common control: Sihajanand Technodngies Private Limited, Tdia:

Sahajanand Life Sciences Private Limfted. Tadia
Suuvu Hewlth Care Resarts Pyt Lid

STPL Eoterprise, Iodns {Controbled by Mo,

iy Enterprise contmllad by the relatne uf Key Munsgerinl Personnel: Muynaben Yasoya - Relatlce of Mr. Dhirflumar
Vinuya |
() Ky Munagrernent Persoonel snd their relatves cwith whiom the Company has transactions): Me: Bhareny Knotsdia (Managing Dirsctart

Mr, Ganesh Sabae ( Director)
M. Jose Carbo { Thrector)

{Amount Rs. in lsis)

. . For the Year ended For the Year ended
i) Transactons with related partics:
L ® 21 March, 2020 31 March, 2019

Purchase of Stores and Spans

STPL Enterprise, Tndis - 003
Purchase of Capital Goods 256 54 255
Suhasanand Technolngies Private Limited, fndia 380

Submiunund Life Sviences Private Limited, Indie

Expense .
Sahiamand Technoloies Private Limited 508 H.00
Sahajonand Life Sciences Prvate Limited, Tndia (HE 41
Mr. Dhiraglal Kotinkia 1a3ak 108,12
Mr. Dhiratkuisir Vasov 2832 -

Reimbursement ol experses iclaimed an related party | =
Sabunamand Techoolsnes Private Limied, India 4404 4725
Salhatjumand Life Scences Private Limited, India A67 1254
Mr, Dihirlal Ketaidia 56

Reimbursemcnt of pxpenses (claimed by relsted party |

Sahajanand Life Seienees Private Limired, India nas T36
Sulwigaend Techmwliogees Priviite Luited. bncha 1240 124
Mr. Bhirgay Ketudin 1.53

ation benefits aud relmbursements:
Mr. Ganesh Sabat a7y 3427
Mr. Blurgay Karadia 156,00 1441
Mr Jose Callo 155 66 -

(Rs. in tacs)
&) Closing Halances : As st 31 March, 2020 As st 31 March, 201%

Shares Bsued to enterprise having substamial interest over (he Compuany

NHPEA Sparkle Holdings B V - ALY CR
Trude Payable

Sahiafariand Techoologie Private Limited; Trdia 158
Other Payables

Mr. Dhirajlal Kotadia 15.20

Mr, Dhicajkmar Yasoyi 1030

Mr. Bhargav Kotadia 153

Cither Recelvables )
Sahajanand Technolngies Private Limited, lidia 160.78
Sahajansd Life Sciences Private Lunitel, India 133

Crther Current Linbilities

Mr. Ganesh Sabut HhAd 17407
Nite: 33 Segment Reparting
Primary sepment:
Operaling sep are defined gy T of 2n enterprise for which discrete financial information is available thar i evatuired regularly by the chiel operating decision’ maker, in deciding bovw to allocare resoireés and HEsebsing

furmance. The Ciroup has only ane reportable business segment e “Interventional Devies™
P ¥ REE TEpEaR !

Sevondary By hy )
(K. in lacs)
Particulars For the year ended 31 March, 2020
India Ouiside Tndia Total
Revenue from location of customers 28,530.42 17,641 .64 AT 17206
Carrying amount of segrment dssets * 11,364 67 5.173.36 17,3802
(s, in lacs)
| Particulars For the year ended 31 March, 2019 |
India Crutside India
Revenue from focation of customers 2472564 T.560,59
Carrying amount of ol lissets © 5,542/13 SlnEl

Nis sizgrle custushier coniribites more than 10% or more of the Group's totsl revenue for the year ended March 31, 2020 and March 21, 26019
* Won-current aisers exclude financial assets ane deférred tax assers:

>




Sahajanand Medical Technologies Private Limited
Notes forming part of the comsolidated fnancial statements for the year ended 31 March, 2020

Note 34: Consumption of Traded Goods
Cost of Material Consumed meludes Trading of Stock-in-rade amounting Rs. 4,726.39 lacs (31 March, 2019 Rs, 1.840.63 laos).

Note 35: Finuncial Risk Management
Financial risk management objectives and policies

The Group's: financial risk management is-an integral part of how o plan and execute its business strategy. The Group's financial risk management policy is set by the Board. The
Group's husiness activities expose it to-a variety of financial risks, namely liquidity risk. market risks:and credit risk. The key risks and mitigating actions are-also placed before
the Board of Directors of the Group, The Group's risk management policies are-established Lo identily and andlyse the risks faced by the Group, to sel appropriate risk lmils and
controls and Lo monilor Tisks and adherenee o [Emils. Risk managemenl policies and systems are reviewed regularly Lo reflect chanpes in market conditions and the Group's
aclivilies,

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a adverse change in the price of a financial instriment. The vale of a
financial instrument may change as a result of changes in the interest rates, foreign cumency exchange rates, equity prices and other market changes that affect marker risk
sensitive instruments. Market risk is atiributable to all market risk sensitive financial instruments including investments.and deposits, receivables; payables and loans.

The Group manages the risk through the Finance department that provides assurance that the Group's: financial risk activities are governed by appropriate palicies-and procedures
and that financial risks are Idenlified, measured and managed in accordance with the Group's policies and risk objectives. The Finance department activities are designed to:

-provect the Group's financial resolts and posision from financial risks
-maintain markel risks within acceptable parameters, while optimising returns: and
-protect the Group’s financial investments, while maximising returns.

The Finance depariment prowides funding lor the Group’s operations, o addition 1o guidelines and-exposure limits; 8 system of authorties and exiensive independent reporting
wovers all major areas of activily.

A) MANAGEMENT OF LIQUIDITY RISK

Liquidity risk is the risk thal the Group will face in meeting ils obligations associated with lts financial liabilities: Group’s approach 1o managing liquidity Is (o ensute that it will
have sullicient fands 1o meelits liabilities when due without ineurding unaceeplable losses. A material and sustained shortfull in vur cash How could underming the Group’s tredit
rating and impair investor confidence:

The Group maintained & cautious funding strategy, with & positive cash balance for major part of the vear ended 31st March, 2020 and throughoul the veur for the year ended 3]st
Mareh, 20HY, This was the result of exisitng business model of the Group and funding ar from the | g partners.

The Group's board of directors regulary monitors the rolling forecasts to ensure it has sulficient cash on an on-going basis (0 meet operalional needs. Any short term surplus cash
generated by the operating éntilies, over and aboye \he amount réguired for working capital management and other operitional réquirements, is retained as cash and cash
equivalents (1o the extent required) and any excess is invested in liquid mutual funds/fixed deposits while ensuring sufficient liquidity 1o meet its Hahilities.

Exposure o Hguidity risk

The following are the contré | maturities of financial Habilities &t the reporting date. The amounts are gross and undiscounted, and include eslimated inlerest pavments and
extlude the impact of nelling agreements.

Maturit tterns of other nuncial liabilities

(Rs. in laes)

As at 3 March, 2020 0-12months | Beyond 12 Total

months
Trade Payable 696793 2 6,967.93
Payible related (o Capilal goods 34237 342.37
(Cther Financial Liability { Current and Non Current) 1.471.68 25094 1,322.62
Short-Termy Borrowings 8.02847 8.028.:47
Long-Term Borrowings 476.61 21622 692.83
Lease Liabilities 354,09 61631 97040
Totul 17,241.15 108347 18,324.62
As at 31 March, 2019 012 months | Beyond 12 Total

months
Trade Payable 2.72345 212345
Payable related 1o Capital gonds 13727 13727
Other Financial Liability (Currént and Non Current) B72.63 184,13 1.05_6.?6
Shan-Term Borrowings 5.698:46 5,698.46
Long-Term Bomowings 514.68 150.54 1,26527
Total 9.946.49 934,72 10,881.21

(B} MANAGEMENT OF CREDIT RISK

Credit risk is the risk of financial loss o the Group if a customer or counter-party fails to meer its contractual obligations,

Trade receivables:
The group's exposure (o credit risk is influenced mainly by the individual characlenstics of each customer. Credit risk is managed through credil approvals, estahlishing credit
limits and continuously monitoring the credit worthiness of customers to which the group grants credit terms in the normal course of husiness.

Other financial assets

The Group maintains exposure in cash and cash equivalents, term deposits with hanks, Loans, Security deposits and other financial assets. The Group has concentrated its main
activities with a limited number of counter-parties (bank) which have secure credit ratings, to redoce this risk. Individual risk limits are set for each counter-party based on
financial positon, credit rating and past experience. Credit limits and coneentration of exposures are actively monitored by the Group's Finance department.

L




Sahajanand Medical Technologies Private Limited
Mites forming part of the consolidaled [inancial statements Tor the year ended 31 March, 2020
C) MANAGEME T K
The Group’s size and operations resull in it being exposed 10 the Tollowing market risks that arise [tom its use of financia) instruments:
+ Foreign currency risk;
+ price risk: and
The above risks may aftect the Group’s income and expensas, or the value of its financial instruments. The ohjective of the Group’s managament of markel risk 14 1o maintsin this
risk within acceptable parameters, while optimising returns, The Group's exposure 1o, and management ol these risks isexplained helow,

I Foreign Currency Risk:
The Group is exposed to foreign exchange risk arising from various currency exposurey on account of sale dnd procurement of goody and services, primarily with respect to US
Delbar and EURO.

The Group's management regular review the currency risk. However at this siage the Group has aot entered inlo any forward exchange contracts or other arrangements lo cover
this risk as the risk is not material,

Unhedged foreign currency exposire:

Purticulars of unhedged forelgn currency exposures as at the reporting date: (In Lacs)

A< at 31 March, 2020 Amount in Ameount in Amount in Amount in
UsD Rupees EUR Ru

Trade Payubley (1.62) (121.94) [36.44)) (3.023.2(0)

Capital Creditors (0.1 (8.43) t.12) (10.07)

Trade Recevables 18.99 1,431.34 Ri41 6,677.62

fin Lacs)

As a1 31 March, 2019 Amount in Amount In Amounl in Amount in
usp Rup EUR Ruyj

Trade Payables (0.52) {35.74) (16.36) {1.226,14)

Trade Recelvables 11.03 763.27 23.94 1,859,806

e urren Sensitivit

A change of 1% in foreign currency would have following impact on lass before tax:

31 March, 2020 31 March, 2019
1% Increase | 1% Decrease | 1% Increase | 1% Decrease
United Stutes Dodlar 130 (13.01) 7.28 (7.28)
Euro 36.44 (36.44) 5.89 (5.89)
Increase | (decrease) in Loss 49.45 (49.45) 13,17 (13.17)

() Pricing Risk:

Pricing Risk Sensitivity
There is no material impact of pricing risk on the linancial slastements snd the operations of the gronp.

Financial Instrument by caiegory

The Tair values of the linancial assets and lisbilities are included at the amount a1 which the instrument could b exchanged in'a current transaction between willing partics.

The following methods and assumpiions were sed 10 estimate the Tair values:
1. Fair value of trade receivables, cash, loans, other financial assels, lrisde payables and other financial liabilitles, approsimate their carrying amounts largely due o short ferm
maturities of these instroments.

2. Financial instruments with fixed and variahle: ineress rates are evaluated by the Group based on parameters such as Interesl rales and individual credit worthiness of the
counterparty. Based on this evaluation, sliowances are taken to gecount for expected losses of (hese receivables. Accordingly, Fair value of such instruments is not materially
different [rom Lheir camying amotnts.

The fair values of seeurily deposits were caler:lated hased on cash Dows discounted using a curremt lending rate: They are classified as fevel 3 fair values in the fair value hierarchy
due to the melusion of unohservable nputs including counter party credit risk.

Categorization of financial assets and lisbilities

(Rs. in lacs)
Particulars As at 3 March, 2020 As at 31 March, 2019
Non Current Current Total Nom Current | Curre_m Total
Financinl Assets measured at smortised cost
Investment 042 = .42 .42 - 042
Trade receivables - 22.B15.80 22,815.80 - 14.9849.75 14.989.73
Cash and cash equivalents - 229874 220874 - 1.039.14 103914
Loans 54:12 174.99 22811 106.96 274.56 3R1.52
Others [nancial asset | 88.84 1.338,52 152736 132,38 1.291.64 142402
Other Bank Balances - 5,056,31 056,31 - 1641892 16,418.92
243.38 31,68437 '31,927.75 239.75| 34,014.02 | 3425377
Trade payables = 6,967.93 6,967.93 - 272345 272345
Borrowings 21621 802847 8,244.68 750.59 5698 46 6,449.05
Lease liabilities 616.31 354.09 570,39 - - -
Other financial liabilities 250,94 1,890:67 214161 184.13 1.524.58 1,708.71
1,083.45 17.241.17 18,324.62 934,72 9,946.48 10,881.20

L
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Notes forming part of the consolidated financial satemerits for the year ended 31 March, 2020

Mote 36: Employee benefits

361

In accordance with [ni. AS - 19 Employee Benefies, spectfied under Section | 33 of the Companies Act, 2013 the fallowing disclosures are made:

The Group recopiised Rs, 125,95 lacs {Previous year: Rs.112.35 Jaes) for Provident Fupd contributions-in the Statement of Profit and Loss. The conteibutions payable 1o these plans by the Group

are at rates specified in the rules of the schemes.

Defined benefit plans:

The Group has an unfunded gratuity plan for quabfyving employees: The henefit payable is caleuluted as per the Payment of Gramity Acr. The benefit vests upan eampletion of five years of
conlinyels service and once vested jtis payuble o employees on retivement or on termination of enmployment, In case of death while in service. thie gratuity 15 pavable irrespective ol vesting.

Actrial guins and logses in respect of defined benefil pluns ure recogmised in the financial statementy through other comprehensive incoine,

Interest risk
A decrease in the bond interest rate will increase the plan labifity,

Lungevity risk

The present yalue of defined benelit plan liability is calculated by reference to the best estimate of the morfality of plan participants both during-and after their employment, An increase in the life

expectancy of the plun participants will increase the plan s ability.
Salary risk

The present valus of the! defined benefil plan liability is caleubated by feference fo the future silinies of plin participants, A% such. un increase in the salany of the p_laul.purlit:in_anlk will increase the

plan’ s Hahility,

The following tahle set ol the unfunded status of the defined henefit schemes and the amount recognised in financial statemens.

{Rs. in lacs)
Yeur ended 31 March Year ended 31 March,
P y y
i 2020 2019
Opening of defined benefit abligati 104,80 8l.32
Current service cost 91.00 T1.25
Past service cost -3 =
Interest on net defined henefit liabiliny / dasset) 643 2835
(Gains)/losses on seftlement
Employer contribulions (107973 (7539
Interest on plan assers: (30.98) 124.71)
‘F'otal expense recognised in the Statement of Profit and Loss (11.52) {0.50)
Ameunt recognized in OCI outside profit and loss-account - Re-measurements during the period due o
Actuarial loss/(Gain) arising from change in financial assumptions 9770 21.67
Achiurial loss/{Gain) arising from change i demogruphic assumptions (19.00) 324
Ackual refuen on plan sssels less interest on plan assers 8.17 673
Actuarial Inss/(Gain) drising on aceount of experience adjustimen! 149.13 {7.56)
Totul amount recognized in other comprehensive income 106.00 24.08
Benefits Paid = =
Clusing of defined benefit obligation Net asset / (liability) recognised in the Balance Sheet 199.37 1id.90
(Rs in lcs)
Year ended 31 March, Year ended 31 March,
Particulars 2020 2019
Upening net defined benefit linbility / (asset) T80 ®1.32
Fxperse churged o profit & loss account 4645 T4.89
Amount recognized outside profit & loss account (106.00) 124.08)
Benefits Paid 107.97 75:39
Clesing net defined benefit liability / (asset) 199.37 104.90
The principal assumptions used for the purposes of the actuarial valuations are as Tollows.
Discount rate 6.85% 1RO
Satlary escalation 10 for 2 years and 7% 105 for 3 vears and 7%
thereaiter thereafter
-Atirition rate T.00% T.00%

The discount rate is based on the prevailing market ylelds of Government of Indiy securities as at the batance sheet dute for the estimated tenn of the ubligatiuns, The estimate- of futre salary
Increases considered. takes into dccount the inflation, seniority, promotion, invrements and other relevant factors such as supply and demand in the emplyviment markets,

{Rs. in lacs)
Year ended 31 March, Year ended 31 March, 2019
Particulars
2020
Present vitlue of funided defined benefir obligation 19937 10 B0
Fuir value of plan assets 490,85 375.06.
Net lisbility arising from defined benefit abligation b‘)ﬂil 479.96

Sensitivity Analysis

Gratuity is & lump sum plan and the cost of providing these benefits is typically less sensitive 1o small changes in demographic assumptions. The key sctuarial assumptions o which the benefit
ubligation results are particularly sensitive o bre discount mate and future salary escalation rate. The following tsbles summarizes the impact 10 perventage terms on the repored defined benefit
obligation it the end of the reporting period irising on aecount of an increase or decrease |n the eported assumption by 50 basis points; These sensitivities Have been calculated 1o show the
movement in defined henefit obligation in isolution and assuming there are ao other changes in murket conditions-at the accounting date: There:have been no changes from the previous periods in
the methods and assumptions used in prepaning the sensitivity analyses.

Year ended 31 March, 2020 Year ended 31 March, 2019

Particulars Discount Rate Salary Escalation Rate Discount Rate Salary Escalation Kate
Impact of incresse in 50 bps on DBO -1.79% B.56% £.54% 5.02%
Impuct of decrease in 30 bps on DRO B.64% Sy 7.20% -5.24%
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Sahajanand Medical Technologies Private Limited
Nates forming part of the consolidated financial statements for the year ended 31 March, 2020

Note 37: Buginess Combinations
Business combinations have been accounted forusing the acquisition method under the piovisions of Ind AS 103, Business Combinations.

ZAREK DISTRIBUTDORA DE PRODUTOS HOSPITALARES EIRELI (ZAREK)

On September 23; 2019, the Group has acquired 75% voting Interests in ZAREK DISTRIBUIDORA DE PRODUTOS HOSPITALARES EIRELL a Brazil based company
through it's wholly owned subsidiary (Sahajanand Medical Technologies lreland Limited) for a total cash consideration of Rs, 3211.32 lakhs (18.82 million BRL}. This
acquisition enables the Group the access to the Brazilian market through the existing distribution network and customer relationship.

Subsequent to March 31, 2020 Zarek Distribuidora De Produtos Hospitalares Eirell Av was renamed as "SMT Importadon: E Distribuidora De Produtos Hospitalares Lida,",

The purchase price has been allocated based on the Management's estimates and independent appraisal of Fair values as follows:

Rs, in lakhs
Acquiree’s carrying Fair value Purchase price

Component amount adjustment allocated
Nt assets 357102 - 3,571L.02
Intangible assets - Customer Relationship - 2,913.80 2,913.80
Deferred tax liability - (437,07} (437.07)

357102 2,476.73 6,047,735
Non-controlling interest (L511.78)
Capital Reserve (1,324.65)
Total Purchase price 321132

The Group has option to exercise "call option "for acquiting 25% stake in it's subsidiary "SMT Importadora E Distribuidora De Produtos Hospitalares Ltda.(formerly known as
Zarek Distribuidora De Produtos Hospitalares Eireli Av.) to be exercised between Ist January 2023 and 3151 December 2024, The Call Option valuation is based on Net income
multiples, linked to milestone achieved at the time of exercising the call option,

Imex Salud S. L.

On June 26, 2019, the Group has acquired 100% voting interests in IMEX Salud S.L., a Spain hased company operating oul of Valencia region, through it's subsidiary,
Sahajanand Medical Technologies Theria S.L. for a total cash consideration of Rs. 2,002.36 lakhs (Euro 2.55 million). This acquisition enables the Group the-access to the
Spanish market through the existing distribution network and customer relationship, Subsequently, Sahajanand Medical Technologies Ibera S.L.and Imex Salud S.1. were
merged in Decemnber 2019.in the merged entity "Sahajanand Medical Technologies Theria S.L". As a part of the acquisition scheme, (he Group has issued 11% voting rights in
Sahajanand Medical Technologies Iberia S.L to an employee (who also had minarity stake in the IMEX Salud S,1.) at nominal value; the fair value of which has been accounted
as Goodwill in the financial statement.

The purchase price has begn allocated based on the Manugement's estimates and independent appraisal of fair values as follows:

Rs. in lakhs

Acquiree’s carrying Fair value  Porchase price

Component amount adjustment allocated
Met assets: 464.73 - 464.73
Intangible assets - Customet Relationship - 1,005.11 100511
Intangible assets - Non Compete Fees - 251.28 251.28

Deferred tax liability = (314.10) (314.10)
464.73 94229 1,407.01

Non-controlling interest {103.65)
Goodwill 699,00
Total Purchase price 2,002.36

The Group has aption to exercise "call option' for acquiring 11% stake in it's subsidiary "SMT Iberia 5.L," to be exercised after 10 years. The Call Qption valuation i based on
EBITDA multiple of eight times less net debt at the time of excersing the call option.

Note 38: Disclosures of Interest in other entities

Disclosure of Material non—controlling interests (*NCL')

i) The summarised financial information for non-controlling interests is pertaining to SMT Importadora E Distribuidora De Produtes Hospitalares Lida.(formerly known as Zarek
Distribuidora De Produtos Hospitalares Eireli Av, 3 and is set out below, The amounis disclosed are before inter-company eliminations.

Rs. in lakhs
Summarised Balance Sheet Asat 31 March 2020
Current Assets 3.947.61
Current Linbilities 380,95
Net Current Assets 3.566.67
Non-Current Assets 249107
Non-Current Liabilities 432.66
Net Non-Current Assets ; 205841
Net Assets 5,625.07
Accumulated NCI 1,406.27
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Summarised Statement of Profit and Loss For the year ended
31st March, 2020
Revenue 3.865.53
Profit for the year 528.28
Other Comprehensive Income: #*
Total Comprehensive Income 528.28
Total Comprehensive Income allocwted 1o NCI* 132.07
Dividend paid (o NCI -
*above excludes the exchange difference on trunslation of foreign operations
Summarised Statement For the year ended
of Cash Flows 31st March, 2020
Cash Flows from Operating Activities 39431
Cish Flows from Investing Activities (25.42)
Cash Flows from Financing Activities (39.12)
Nel Increase / (Decrease) in Cash & cash Equivalents 39.77

ii) The summarised financial information for non-controlling interests is pertaining to Sahujunand Medical Technologies Iberia S.L. and is set out below. The amounts disclosed

are before inler-company eliminations,

Rs, in lakhs
Summarised Balance Sheet As at 31 March 2020
Current Assels 2,466.59
Current Liabilities (1,829.43)
Net Carrent Assets 637.16
Non-Current Assets 76317
Non-Current Liabilities {R25.29}
Net Non-Current Assets 62.12)
Net Assels 575.04
Aecumulated NC1 6325
Summarised Statement of Profit and Laoss For the year ended

31st March, 2020

Revenue 1 488.40
Profit /{Loss) for the year (402.55)
Other Comprehensive Income 000
Total Comprehensive Income {402.55)
Totul Comprehensive Income allocated o NCI* (44.28)
Dividend paid o NCL -
*ahove excludes the exchange difference on translation of foreign operations
Summarised Statement For the year ended

of Cash Flows

31st March, 2020

Cash Flows from Operating Activities
Cash Flows from Investing Activities
Cash Flows from Financing Activities
Nel Increase / (Decrease) in Cash & cash Equivalents

(1.132.75)
(83.70)
1,253 86
3741
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Sahajanand Medical Technologles Private Limited

Notes forming part of the lid

Note 39: Additlonal information ax required by Paragraph 2 of the General Instructions for Preparation of Cs

I fmaniial st

for the year ended 31 March, 2020

Financial 5t

to Schedule TIT 1o the Companics Ael, 2013

(Rs. In lacs)

Namic of the Eniily

Asat 31 March 2020
et assets, Le., Wial assels minws tolal

As at 3 March 2018

Net assets, Loy total gasels minus Wtal

liabilities Hahilitien
As oof Amount As % of consolidated Amount
eonsolidated nel nel assels
i)
llISIEjamnd Medical Technologies Private Limited (Parent Comp 1 105,17 % 43951 82 102405 39,851.19
(1) {=) Indian subsidiaries:
SMT Cardiovuscobor Private Limited RLETE:S (3323 - -
{b) Foreign subsddinries:
Suhaj d Medical Techmologies Ireland Limited -1.17% {489.27) -1.51% {58559
SMT Germany Gmbh -1 70% {710.97) - -
SMT Switzerland AG 431% {129.48) ~
SMT Polonia SPOLKA Z OGRANICZONA ODPOWIEDZIALNOSCIA -h52% 1216.97) = =
SMTCISLLC AN 8% (T4.13) - =
Sahajanand Medical Technologies Iberia SL -1.80% (7ai6) -
SMT Importadora E Distribuidora De Produtos Hospitalares Leda (Fotmerly Keiown is Zarek Distribiuidors De Produtos 055 J847.10
b i Eireli Av;) S =il = =
SMT France SAS 2! =
(€) Non-controlling interests -3.52% {1469 53) =
D Adjustments arising eut of consulidation -302% (126010 0. B9 {347 34))]
Total 100.00% 41, 79156 100455 38.917.96

Numie of the Entity

For the year ended 31 March 2020

For the year eaded 31 March 2019

Share in Profit/{loss)

Share in Profit/{loss)

A5 % of Amomnt As % of consolldated Amount
consolitated net ol profits{losses)
profits/{lusses)
{1} Suhmjanand Medical Technologies Private Limited (Parent Company) 65 61% $21546 94.45% 408942
(11} ) Indian subsidiaries:
SMT Cardiovascular Privaie Limited A TR (4.32) -
{b) Foreign subsidinries:
Sahi d Medical Technologies Ireland Liniited 311% 130.03 4.48% 19409
SMT Germany Gmhh -16.61 5 677.2%) z =
SMT Swilzerlind AG <T75% {197.29) - -
SMT Pulonia SPOLKA Z OGRANICZONA ODPOWIEDZIALNOS(TA Ab75% 220.71)
SMTCIS LLC A26% (B3.4H) =
d Medical 1 echnotogies fheria S -15.R24% (4)2.55] = s
SMT Imponadors E Distribuidora De Peodutos Hospratares Lido.(formerdy known as Zasek Distibuidors De Produtos M.8% 328,28
Hospitalares Eweli 4v,)
SMT France SAS = =
(e} Non-controlling interests -3 45% 18779 =
I Adjustments arising oot of consolidation -2575% 655.54) 4R % 4621
Total 10000 T 254534 100,00 % 4.319.79
MName of the Entlty For the year ended 31 March 2020 For the yeur ended 3 Murch 2019
Other comprehensive income/{loss) Other comprehensive income/(loss)
As e of Amonnt As % of consolidated Amouni
vinsolidsted other other comprehensive
cunprehensive income
income
(1) Medical Technologles Private Limited {Parent Company) T81% (T5:46) -144.58% (16.74)
(1) {8} Foreign subsidiarics:
Sahiaj. i Medical Technologies freland Limited 138.32% {1 305.040))
(h) Non-contrulling interests -24.03% 236.13 -
1) Adj arising out ol Hidati -21.36% 202:27 244 SRS 2R3
Total 100.00 % (947.05) 1ML R 1158

Name of the Entity

For the year ended 31 March 2020

For the year eénded 31 March 2019

Total Comprehensive incomie

Total Comprebensive income

As %o of| Amonmt As % of consolidated Amarund
vonsolidsted total totul comprehengsive|
comprehensive income
1 [

(1} Suhajunund Medicil Technologivs Private Limited (Parent Company ) 259.03% 4.140:00 5055 407278
(1T} ia} Indian subsidiaries:

SMT Cardiovascular Povate Limited 0:27% (4.32) - -
(1} (b} Foreign subsidiaries:

Suha d Medical Technolopies Ireland Limmted -13.83% 1117296, 194.00

SMT Germany Gmbh 4237% (677.22) - -

SMT Swilzerland AG -1234%|. {197.29)) = E

SMT Polonie SPOLKA Z DORANICZONA ODPOWIEDZIALNOSCIA BRI {220:71)) = =

SMT CISLLC -5.19% {83.01) - -

Sahaj 1 Medical Techmlogies Thena 1L -25.19% (402.55) *

SMT Importadora E Distribiidora De Produtos Hospitadares Lida (formerly known as Zarek Distnhuidora Be Produtos

Hospitalares Eirell Av,) 33.05% 52828 2

SMT France SAS - (0 - -

(c} Non-controlling Interests 9.28% 148,34 -
(LLE) Adj arising out of -2R.36% {453.27) 1.74%: 74.5%
Total 100.00% 1,598.29 101.32% 4,.284.73
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Sahajanand Medical Technologies Private Limited
Notes forming part of the gonsolidated tinancial statementy for the year ended 31 March; 2020

Note 40; Disclosure pursuant to Ind AS 20 "Accounting for Government Grant and Disclosure of Government Assistance

The Growp caports tv gualify for vanous export benefits offered in the form of duty eredit serips under foreign trada policy framed by Deparrment General of Farcign Trade (DGFT) of Indin
Income aecountad towards such expart incentives and duty drowhack smounts to Rs 626,72 lues (P Y 2018-19, Rs. 155,19 Jucx)

Note 41: Transition to Ind AS 116

Effcetive 01 April; 2019, the Group adopted Ind AS 116 “Leases” and applied the sindard twall lease contracts existing on 1 April, 2019 using the modified retrospective method and has taken
the cumulative sdjustment to retained sarnings, on the date of initial application, Consequently, the Group recorded the Tease lability an the present valoe of the lease payments discounted at the
incremental borrowing rate and the right of use asset at it carying amount g5 i the standard hud been upplied since the commencetnent date of the lease; but discounted at the lessee’s
incremental borrowing rate at the date of initial application, Compuriitives as at and for the year ended 31 March, 2013 have not been retrospectively ad|usted.

The éffect of adoption of Ind AS 116 asat 01 Aprl, 2009 {5 as follows:

a) Recognition of Right of Use' asset of Ry, 157049 lacs wnd a loase labilitics of R, 184131 lues. The comulitive effect of applying the standard, amounting to R, 45,3 laes was debited to
retiined earnings, net of taxes,

) Leasehold land were reclassified from Propenty, Plant and Equipment w Right of usce asscis us al 01 April, 2019 amounting fo Rs. 53792 lacs (Gross Blok: Rs. 395,43 lacs and Accumulated
depreciation Ry, 5753 lavs). ’

Ind AS 116 will result in an increase in cash inflows fram operating activitics and an increase in cash outtTows from financing sclivities on sccount of lease payments,

O adopticn of Tnd AS 116, the Group recognised lease lizhiliies in relation 1o leases which had previously been classified as ‘operaling leases” under the principles of Ind AS 17 Leases, These
linbilities were meastred at the preseny value of the remaining lease payments, discounted using the lessee’s incrementzl borrowing rate as of 01 Aprl. 2019. The weighted average lessee’s
incremental borrowing rate applied to the Tease Babilitieson 01 April, 2019 wis from 2% o 9.1%

The Group had no finance leases as on 31 March, 2019 and accordingly no remeasurement was done.

On application of Ind A5 116, the nanre of expenses has changed from lease rent in provious periods w depreciation cost for the Tight w-use asser, and fimance cost for interest acorued on lease
liability.

Practical expedients applied

Tn applying Tnd AS 116 for the first timc. the Group has used the follewing practical expedients penmitted by the standard:
&) upplving a single discount tate to b portfoliv of leases with reasonably similar characteristics.
b} accounting for operating leases with a remaining lease tormeof less than 12 months as-at 01 April - 201% as shon-term leases
¢} excluding initinl direct costs for the medsurement of the right-of-use ngset at the date of initial applicaton, and
d) using hindsight in determining the lease term where the contract contains options to extend or lerminate the lease,

Measurement of lease liabilities (Rs. in lacs)
Operating lease commitments disclosed as at 31 March, 219 627.9
(Less); Discounted using the lessec's incremental bormowing rate ol al the date of initial applicadon 140,72
Adtd: Leascs not considered in operaling lease commitments considened in lnd AS 116 55443
Lesse liability cecognised as at 01 April, 2019 : 104131
OF which ure:

Current lease hohilifies 264.73
Non-current bease lishilities TIH.58

Measurement of right of use usseis
The associsted right-of-ude assets for office and home related ledses were meastred on a modified retrospective basis ag if the new rules had abways been applied.
Adjustoients recognised in the balance sheet on April 01, 2019
The change in accounting policy affected the following items in the balunce shéet on April 01, 2019;
4y right-of-use assets  increase by Ry, 157049 lues
By deferred tax assets - increase by Rs, 16.41 Jacy
) lease liabilities - Increase by Rs. 104131 Jacy
@) The net impact on retained sarmings on 01 April 2079 was an deerease of Rs 4934 lacs (net of taxes)

Rental contracts for leases of offices and home are typically made for fixed periods of | 10 5 years.

A gnised in Balance Sheet

The balance sheet shows the following reluting o leases: {Rs. in lncs)
31 March, 2020 01 A pril, 2019

Right-of-us¢ assets 1.384.95 1.457.60

Total 1,384.95 1,457.60
3 March, 2020 01 April, 2019

Lease Liabilities

Current 35409 264,73

Non-current 61631 1658

Tatal 970.40 104131

Movement of Right-of-Use assets
Detuils of carrying amount of right-of-use assets and movement during the pertod is disclosed under Note 3.

Movement in Lease Liabilities (Rs. in lags)

Lease Liabilities
Opening recognition 1.041.31
Additon during Year 205.63
Finance Cost 7359
Ledse 1iahility Payments 368.03
Exchange difference 1790
Closing Bal as on 31 March, 2020 97040
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Sahajanand Medical Technologies Private Limited
Notes fornling part of the consolidated financial statements for the yearended 31 March, 2020

A recognised in the siai L of profit and loss

The of profit or foss shows the following amounts refating w leases:

I Note | 31 March, 2020
|Depreciation charge of right-uf-use assels iR | 348.20
I | Note | 31 March, 200
[Interest expense (included in finance ¢osts) | 26 | 73.59

The total cash outflow fur leases for the year ended 31 Murch, 2020 wis Rs, 29444 lacs (Principal portion) and Rs, 73,59 facs (Inferest partion).

The undiscounted ¢ash flow pavable by the Group 1s s tollows:

(Rs. In lacs)
Amount
Maot later than | vear 406.51
Later than | year and not later than 5 years 66541
Later than 5 years -
Total Lease Payments 1,071.92

Nite 42 : Disclosure pursuant to section 186 of the Companies:Act, 2013

The details of louns, gusrantees and investments under Section 186 of the Companies Act, 2013 read with the Companies (Meetings of Board and its Powers) Rules, 2014 are as follows:

A Details of Loans given by the Group during the year are as follows:

{Rs. In Lacs}
Name of the:entily L.oans given during | Lean Repayment during As at 31 March,
2 the year the year 2020
Kimaya Heart Institute & LLP R b Cenire (Note 1) 25.00 - 25.00
Tatal 25.00 - 25.00
Note (i): Kimaya Heart [nstitute & LLP Research Centre
Particulurs | Fur the year ended 31 March 2020
Purposc of utilization of lodn given to the entities Business Loan
Tht tepayment of Me Toan will st 6 moniis Qlier COmMmEncement of|
Loun Repavment Terms husiness by the borower with @ minimum repayment of Rs. 2.5 lacs per|
laoih
Rate of Intcrest 6.25%
Interest Repoyvment Terms Interest is repuyible st the end of the loan

Noted3 : Material evenl after reporting peried
Subsequent 1o the halance sheet date. in May, 2024, the Groupr acquired Vascular Concepts Lid, Thatland and Vascular Inniovations Ltd., India for making a foray in structural heart segment. 1L
his ne imputt en cunsaliddted financial statements as at and fur the year ended March 31. 2020,

Nuote 44 : COVID-19 Impact
‘The spread of COVID-19 has affecred the husiness from mid-March 2020, which had no major impact of the Group's eperation, post the pational lock down; The operations of the Group were
not impacted significantly considering the operations of the Group were considered as an essential service by the respective government wuthorities. The CGiroup had caried out 2 comprehensive
nﬁscshmnl of pssible impact on it business operations, fidangial assets, contractual obligations and its uverall liguidity position, based on the intemal and extemal sources of infermation and
of hie esti The Group dees not foresee any significant incremental risk 1o the recoverablliy of its asscts orin meeting 1ty financial obligations over the forescrable fure:
Since the situations are confinuously evolving, the impact asscssed may be different from the cstimates made as at the date of approval of these financial suitements ond management will continue
{o menitnr any material changes arising due to the impact of this pandemic on financial and operational performance of the Group and tike necessary measures to address the situution.

Note 45 :

Uniless otherwise: siated, figures: in brackets relae to the previous. year, Previous penod’s figures have been regrouped / rearrunped, to the extent necessary, 0 conform to curment period’s
classifications. All the numbers have been rounded off to noarest lakhe.
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