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Dear Sirs,

We have verified the translated version of thefinancial statements of Vascular Innovations
Company Limited for the period from 23'dMay 2020 to 319*March 2021. The financial statements
have beentranslated by the Company in Indian Rupee in accordance with Ind AS 21, The Effect of
“Changesin Foreign Currency Rates. The work is carried out by us in accordance with the Standard
on Related Services (SRS) 4400, "Engagements to Perform Agreed upon Procedures regarding
Financial Information" issued by the Institute of Chartered Accountants of India.

As required under Schedule VI Part A Item no. (11)(I)(A)(ii)(b) of Securities and Exchange
Boardof India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended
("SEBI ICDR Regulations"), we have verified the translated financial information contained in the
Annexures attached to this certificate which is proposed to be uploaded on the website of
Sahajanand Medical Technologies Limitedin connectionwith its proposed initial public offering of
equity shares of Sahajanand Medical Technologies Limited.

We did not audit or review the financial statements of Vascular Innovations Company Limited
or stand alone or consolidated financial statements of its immediate and ultimate parent company,
Sahajanand Medical Technologies Ireland Limited andSahajanand Medical Technologies
Limitedrespectively.These financial statements have been audited by other audit firms and we do
not express any assurance on the same.

These translated financials should not in any way be construed as a reissuance or re-dating of
anyof the previous audit reports, nor should these be construed as a new opinion on any of the
auditedstandaloneﬁnancialstatementsreferredtoherein.

These translated financials are intended solely for the use of management of the Company for
uploading on website of Sahajanand Medical Technologies Limited in connection with the
Initial Public Offeringof equity shares of the Company. The certificate should not be used, referred
to or distributed for any other purpose eXCﬁELVLigl our prior consent in writing.
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Name of the Company: Vascular Innovations Company Limited
Balance Sheet as at 31 March, 2021

(INR)
Particulars z:te As at 31 March, 2021
ASSETS
1 Non-Current Assets
(a) Property, Plant and Equipment 3(A) 3,38,66,149
(b) Capital work-in-progress -
(¢) Right of Use Assets 3(B) 56,22,177
(d) Goodwill 3(0) -
(e) Other Intangible assets 3(C) 39.26,881
(f) Financial Assets
@) Investments 4 -
(ii) Loans 6(A) -
(iii) Other Financial assets 5(A) 5,17,667
(g) Other non-current assets 8(A) -
(h) Deferred tax Assets (net) 7 29,41,239
(i) Income tax Assets =
Total Non Current Assets 4,68,74,112
2 Current Assets
(a) Inventories 9 16,11,90,390
(b) Financial assets
(i) Trade Receivables 10 21,21,87,847
(ii) Loans 6(B) 25,750
(iii) Cash and cash equivalents 11 12,14,11,194
(iv) Other Bank Balances 12 2,41,73,303
) Investments 7 -
(vi) Other Financial Assets 5(B) 14,34,035
(¢) Other current assets 8(B) 74,29,282
Total Current Assets 52,78,51,801
Total Assets 57,47,25,913
EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 13 1,16,55,630
(b) Other equity 14 50,17,76,275
Equity attributable to shareholders of the Company 51,34,31,905
(¢) Non-controlling interests -
Total Equity 51,34,31,905
Liabilities
2 Non-Current Liabilities
(a) Financial Liabilities
@) Borrowings 15(A) -
(i) Lease Liabilities 17(A) 21,10,723
(i1i) Other Financial Liabilities 17(C) 29,77,607
(b) Provisions 18(A) 3491438
Total Non Current Liabilities 85,79,768
3 Current Liabilities
(a) Financial Liabilities
@) Borrowings 15(B) -
(ii) Trade Payables 16
total outstanding dues of micro enterprises and small enterprises -
total outstanding dues of creditors other than micro enterprises
and small enterprises SFas
(iii) Lease Liabilities 17(B) 38,62,485
(iv) = Other Financial Liabilities 17(D) 21,19,044
(b) Provisions 18(B) -
(d) Other Current Liabilities 19 1,82,66,441
Total Current Liabilities 5,27,14,240
Total Liabilities 6,12,94,008
Total Equity and Liabilities 57,47,25,913

See accompanying notes forming part of the financial statements 1-38




Name of the Company: Vascular Innovations Company Limited

Statement of Profit and Loss for the period from 23 May 2020 to 31 March 2021

(INR)
’ Note For the period from 23 May 2020 to 31 March
Particulars
No. 2021
I  Income:
Revenue from operations 20 32,07,83,578
Other income 21 34,22,645
Total Income (I) 32,42,06,223
II  Expenses:
Cost of materials consumed 22 7,24,25,618
Purchase of Stock-in-trade 23 1,70,33,167
Changes in inventories of finished goods and work-in-progress 24 1,56,57,678
Employee benefits expense 25 4,41,44.563
Finance costs 26 16,85,186
Depreciation and amortisation expense 3 1,32,23,357
Research and development expenses 27 2,04,87,605
Other expenses 28 7,21,84,922
Total expenses (II) 25,68,42,097
Profit before tax and exceptional items (I - II) 6,73,64,126
Exceptional items -
IIT  Profit before tax (I - I) 6,73,64,126
Non-controlling interests -
IV Tax expense:
Current tax 1,71,93,999
‘Deferred tax expense / (credit) -18,17,588
Total tax expense (IV) 1,53,76,411
v  Profit after tax (III - IV) 5,19,87,715
VI  Other comprehensive (income)/loss
Items that will not be reclassified subsequently to profit or loss
(a) Re-measurement of the defined benefit obligation -37,79.126
(b) Income tax effect on above 7 7,55,825
Items that will be reclassified subsequently to profit or loss
Exchange loss on translating the financial statements of foreign operations -83,78,452
Total Other comprehensive (income)/loss (VI) -1,14,01,753
VII Total Comprehensive Income for the year (V - VI) 6,33,89,468
VIII Profit for the year attributable to:
Non-controlling interests -
Owners of the Company 5,19,87,715
IX Total comprehensive income for the year attributable to:
Non-controlling interests -
Owners of the Company 6,33.89.468
Earnings per share:
(Value per Share)
Basic () 31 5,199
Diluted (%) 5,199
See accompanying notes forming part of the financial statements 1-38



Name of the Company: Vascular Innovations Company Limited

Statement of Cash flows For the period from 23 May 2020 to 31 March 2021

(INR)
For the period from 23 May 2020 to 31 March
Particulars 2021
A Cash flow from Operating Activities
Profit before tax 6,73,64,126
Adjustment for:
Depreciation and amortisation expense 1,32,23,357
Finance costs 16,85,186
Interest income -3,51,661
Unrealised exchange (gain)/loss -
Minority Interest -
Dividend from mutual funds -
Other Comprehensive Income -
Provision for tax -
Loss on sale of property, plant and equipment (net) 1,08,637
Bad debts -
Allowances for doubtful debts 95,63,534

Provision no longer required written back
Provision for Employee Benefits
Exchange Difference on translation of assets and liabilities

Operating profit before working capital changes
Movements in working capital
Adjustment for (increase) / decrease in operating assets:
Inventories
Trade Receivables and other assets

Adjustment for (increase) / decrease in operating liabilities:
Trade Payables and other liabilities

Adjustment for Business Combination:

Cash gencrated/(used in) operating activities
Net income tax (paid) / refund

Net Cash generated/(used in) operating activities (A)

B Cash flow from investing activities

Capital expenditure on property, plant and equipment, including capital advance and

payables for capital expenditure
Interest received
Net Cash generated/(used in) investing activities (B)

C Cash flows from financing activities
Payment of Lease Liabilities (Principal)
Payment of Lease Liabilities (Interest)
Finances costs
Net cash generated from financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents on 23 May 2020

Cash and cash equivalents acquired consequent to business combination

Less: Unrealised exchange gain/(loss) on cash and cash equivalents
Cash and cash equivalents at the end of the year (refer note 11)

Reconciliation of cash and cash equivalents
Closing balance of cash and cash equivalent as per balance sheet

Cash and cash equivalents at the end of the year (refer note 11)

Notes

| Cash and Cash Equivalent in the Statement of Cash Flow comprises of the following

(a) Cash and Cash Equivalent disclosed under current assets
(b) Other bank balances disclosed under current assets

(c) Other bank balances disclosed under non-current assets
Total Cash and Cash Equivalent as per Balance Sheet

Less: Other bank balances disclosed under current assets (presented under investing

activities)

Less: Other bank balances disclosed under non-current assets (presented under

investing activities)

Total cash and cash equivalent presented as part of Statement of cash flows

See accompanying notes forming part of the financial statements (Note 1-38)

9,15,93,179

5.42,17,147
-7,60,84,296

-5,26,16,745

1,71,09,284
-1,18,16,212

52,93,072

-4,84,179
3,51,661

-1,32,518

-28,27.361
4,24 465
-12,60,720

-45,12,547

6,48,007
12,27,24,724

-19,61,537

12,14,11,194

12.14.11.194

12,14,11,194

12,14.11,194
2.41,73.303

14,55,84,497

2,41,73,303

12,14,11,194
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Name of the Company: Vascular Innovations Company Limited
Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

1 General Information

Vascular Thailand was originally incorporated as ‘as a simplified joint-stock company on May 28, 2004 with the Registrar of Thailand.

On 23 May, 2020, SMT Company has acquired 100% voting interests in Vascular Innovations Company Limited through it's wholly owned
subsidiary Sahajanand Medical Technologies Ireland Limited.

Vascular Thailand is currently engaged in the business of sale of medical implants

2.1 Summary of significant accounting policies

2)

b)

<)

1)

€)

Basis of preparation and presentation of financial information

The Financial Statement have been prepared by the Management of the Company for the purpose of inclusion in the Draft Red Herring
Prospectus (“DRHP”) prepared by the Company in connection with its proposed Initial Public Offer of equity shares (“IPO”) prepared in terms
of the requirements of:

(a) In accordance with Schedule VI Part A Item no. (11)(I)(A)(ii)(b) of Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended ("SEBI ICDR Regulations")

(b) Converting the financial statements from the reporting currency i.e EUR to INR translated financial statements including the notes thereto in
accordance with Ind AS 21

Basis of Accounting

The standalone financial statements have been prepared on historical cost basis, except for certain financial instruments that are measured at
fair values, as explained in the accounting policies below. Historical cost is generally based on the fair value of the consideration given in
exchange for goods and services. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

Use of Estimates

The preparation of standalone financial statements in conformity with generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at the date of
the financial statements and the results of operations during the year. Although these estimates are based upon management’s best
knowledge of current events and actions, actual results could differ from these estimates.

Inventories

Inventories including Work- in- Progress are valued at cost or net realisable value, whichever is lower, cost being worked out on weighted
average basis. Cost includes all charges for bringing the goods to their present location and condition.

Net realizable value represents the estimated selling price for inventories less all estimated costs of completion and costs necessary to make
the sale.

Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable. Revenue is net off trade discounts; rebates and
other similar allowances. Revenue excludes indirect taxes which are collected on behalf of Government.

Revenue from sale of goods is recognised at the point in time when control is transferred to the customer. Indicators that control has been
transferred include, the establishment of the Company’s present right to receive payment for the goods sold, transfer of legal title to the
customer, transfer of physical possession to the customer, transfer of significant risks and rewards of ownership in the goods to the
customer, and the acceptance of the goods by the customer. The revenue on consignment sales is recognised on satisfaction of the above
conditions.

Other Income
Dividend & Interest Income:
Dividend income is accounted for when declared and the right to receive the same is established. Interest income is recognised using the

effective interest method. AQ-
2 \
4 MEDABAD \°
Property, Plant and Equipment .Z (AH'LPH X g ]
\‘—} FRE 123310W 5’
Assets are carried at acquisition cost, less accumulated depreciation and accumulated impairment losses, if any. ‘%Q\ 3‘
RED ACOS

Costs comprise of all costs incurred to bring the assets to their location and working condition up to the date the assets are put to thel
intended use.

When significant components of plant and equipment are replaced separately, the Company depreciates them based on the useful lives of the
components. Leasehold land is depreciated on a straight line basis over the period of the lease. All other assets are depreciated to their
residual values on written-down value basis over their estimated useful lives. Estimated useful lives of the assets are as follows:



Name of the Company: Vascular Innovations Company Limited
Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

g)

Description of the asset Estimated
Useful Life
(Years)
Building 60
Leasehold Building J
Electrical Installation 10
Plant and Machinery 15
Furniture and Fixtures 10
Office Equipment 5
Computers (End user device) 3
Computers (Servers and 6
networks)
Vehicles (Other than Motor 8
cycles, scooters and other
mopeds)
Vehicles (Motor cycles, scooters 10
and other mopeds)

*Leasehold Improvements are amortised over the period of lease.

Other Intangible Assets

Intangible assets purchased including acquired in business combination are measured on initial recognition at cost. Subsequent (o initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses. Intangible assets
with finite lives are amortised over the estimated useful economic life and assessed for impairment whenever there is an indication that the
intangible asset may be impaired.

The useful lives of intangible assets are as mentioned below:

Description of the asset Estimated
Useful Life
(Years)
Computer Software 3
Patents and Trademarks 3
Customer Relationship 7
Non Compete Fees 4

Research costs are expensed as incurred. An intangible asset arising from development expenditure on an individual project is recognised
only when the Company can demonstrate the technical feasibility of completing the intangible asset so that it will be available for use or
sale, its intention to complete and its ability to use or sell the asset, how the asset will generate future economic benefits, the availability of
resources to complete the asset and the ability to measure reliably the expenditure during the development.

During the period of development, the asset is tested for impairment annually. Following the initial recognition of the development
expenditure, the cost model is applied requiring the asset to be carried at cost less any accumulated amortisation and accumulated
impairment losses. Amortisation of the asset begins when the development is complete and the asset is available for use. It is amortised over
the period of expected future sales or use.
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Name of the Company: Vascular Innovations Company Limited
Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

h) Financial Instrument

Recognition and initial measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity. Financial assets and financial liabilitics are recognized by the Company when it becomes a party to the contractual provisions of the
financial instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition
or issue of a financial instrument are adjusted to fair value, except where the financial instrument is measured at Fair Value through profit or
loss, in which case the transaction costs are immediately recognized in profit or loss.

Financial assets

Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to
an insignificant risk of change in value and having original maturities of three months or less from the date of purchase, to be cash
equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of
outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is to hold
these assets to collect contractual cash flows and the contractual terms of the financial assets give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose
objective is achieved by both collecting contractual cash flows on specified dates that are solely payments of principal and interest on the
principal amount outstanding and selling financial assets.

Financial assets at fair value through profit or loss:

Financial assets are measured at fair value through profit or loss unless they are measured at amortised cost or at fair value through other
comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets and liabilities at
fair value through profit or loss are immediately recognised in profit or loss.

Financial liabilities and equity instruments

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term.

(Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in IFRS 9 are satisfied.)

‘Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Other financial liabilities
Other financial liabilities (including borrowings, financial guarantee contracts and trade and other payables) are subsequent to initial
recognition, measured at amortised cost using the effective interest (EIR) method.

Equity instruments
An equity instrument is a contract that evidences residual interest in the assets of the Company after deducting all of its liabilities. Equity
instruments recognised by the Company are recognised at the proceeds received net off direct issue cost.

Derecognition of financial instruments

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expires or it transfers the
financial asset and the transfer qualifies for derccognition under IFRS 9. A financial liability (or a part of a financial liability) is
derecognised from the Company’s Balance Sheet when the obligation specified in the contract is discharged or cancelled or expires.

s/
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Name of the Company: Vascular Innovations Company Limited
Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

i)

Fair value measurement

When the fair values of financial assets or financial liabilities recorded or disclosed in the financial statements cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques including the Discounted Cash Flow (DCF) model.
The inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree of judgment is
required in establishing fair values. Judgments include consideration of inputs such as liquidity risk, credit risk and volatility.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the
inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurements in its entirety, which
are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement
date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or
indirectly; and’ -

Level 3 inouts are unobservable inbuts for the asset or liabilitv.
Foreign Currency Transactions

Initial Recognition
On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency amount the exchange rate between
the reporting currency and the foreign currency at the date of the transaction.

Subsequent Recognition
As at the reporting date, non-monetary items are carried in terms of historical cost denominated in a foreign currency are reported using the
exchange rate at the date of the transaction.

All monetary assets and liabilities in foreign currency are translated at the end of accounting year. Exchange differences on translation of all
other monetary items are recognised in the Statement of Profit and Loss.

Employee Benefits

Employee benefits include provident fund, gratuity fund, compensated absences.

Defined Contribution Plans: Contribution towards provident fund and employees' state Insurance for employees is made to the regulatory
authorities, where the Company has no further obligations. Such benefits are classified as Defined Contribution Schemes as the Company
does not carry any further obligations, apart from the contributions made on a monthly basis.

Gratuity: The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan™) covering eligible employees in accordance with
the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested employees at retirement, death, incapacitation
or termination of employment, of an amount based on the respective employee’s salary and the tenure of employment.

The Company’s liability towards gratuity is determined based on the present value of the defined benefit obligation and fair value of plan
assets and the net liability or asset in recognized in the balance sheet. The net liability or asset represents the deficit or surplus in the plan
(the surplus is limited to the present value of the economic benefits available in the form of refunds from the plan or reductions in future
contributions). The present value of the defined benefit obligation is determined using the projected unit credit method, with actuarial
valuations being carried out at each year end. Defined benefit costs are composed of:

i. service cost — recognized in profit or loss;

ii. net interest on the net liability or asset - recognized in profit or loss;

iii. remeasurement of the net liability or asset - recognized in other comprehensive income

Other long-term employee benefits:
Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the
related services are recognised as a liability at the present value of the defined benefit obligation at the balance sheet date.




Name of the Company: Vascular Innovations Company Limited
Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

k) Leases

The Company evaluates each contract or arrangement, whether it qualifies as lease as defined under IFRS 16.
The Company as a lessee whether the contract is, or contains, a lease. A contract is, or contains, a lease if the contract involves:

(a) the use of an identified asset,
(b) the right to obtain substantially all the economic benefits from use of the identified asset, and
(c) the right to direct the use of the identified asset.

The Company at the inception of the lease contract recognizes a Right-of-Use (RoU) asset at cost and corresponding lease liability, except
for leases with term of less than twelve months (short term) and low-value assets.

The cost of the right-of-use assets comprises the amount of the initial measurement of the lease liability, any lease payments made at or
before the inception date of the lease plus any initial direct costs, less any lease incentives received. Subsequently, the right of-use assets is
measured at cost less any accumulated depreciation and accumulated impairment losses, if any. The right-of-use assets is depreciated
using the straight-line method from the commencement date over the shorter of lease term or useful life of right-of-use assets.

The Company applies IAS 36 to determine whether a Right-of-Use asset is impaired and accounts for any identified impairment loss in
the Statement of Profit and Loss as described in the Note 2(n) below.

For lease liabilities at inception, the Company measures the lease liability at the present value of the lease payments that are not paid at
that date. The lease payments are discounted using the interest rate implicit in the lease, if that rate is readily determined, if that rate is not
readily determined, the lease payments are discounted using the incremental borrowing rate. The Company recognizes the amount of the re-
measurement of lease liability as an adjustment to the right-of-use assets. Where the carrying amount of the right-of-use assets is reduced
to zero and there is a further reduction in the measurement of the lease liability, the Company recognizes any remaining amount of the re-
measurement in the Statement of Profit and Loss. For short-term, and low value leases, the Company recognizes the lease payments for
such items as an operating expense on a straight-line basis over the lease term and are recognised in profit or loss in the period in which
the condition that triggers those payments occurs.

Lease payments (other than short term and low value leases) have been classified as cash used in Financing activities in the Statement of
Cash Flows.

Lease payments for short-term, and low value leases, have been classified as cash used in Operating activities in the Statement of Cash
Flows.

The Company has no assets given on lease to others.

1) Currentand Deferred Tax

Income tax expense comprises current tax expense and the net change during the year, in the deferred tax asset or liability. Current and
deferred taxes are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or in
equity, in which case the related current and deferred tax are also recognised in other comprehensive income or in equity, respectively.

Current and Deferred Taxes are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Tax assets and tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts.

i. Current income tax
Provision for current income tax is made for the tax liability payable on taxable income after considering tax allowances, deductions and
exemptions determined in accordance with the applicable tax rates and the prevailing tax laws.

ii. Deferred tax

Deferred income tax assets and liabilities are recognised for deductible and taxable temporary differences arising between the tax base of
assets and liabilities and their carrying amount, except when the deferred income tax arises from the initial recognition of an asset or liability
in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction

Deferred income tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised.

Deferred tax assets is recognised as deferred tax asset in the balance sheet when the asset can be measured reliably and it is probable that the
future economic benefit associated with the asset will be realised.
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Name of the Company: Vascular Innovations Company Limited
Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

m) Impairment of Assets

n)

0)

U]

9

Property, plant and equipment and intangible assets with finite lives are evaluated for recoverability whenever there is any indication that
their carrying amounts may not be recoverable. If any such indication exists, the recoverable amount (i.c. higher of the fair value less cost to
sell and the value-in-use) is determined for the individual asset, unless the asset does not generate cash flows that are largely independent ot’
those from other assets. In such cases, the recoverable amount is determined for the cash generating unit (CGU) to which the asset belongs.

If the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount, the carrying amount of the asset (or CGU) is
reduced to its recoverable amount and an impairment loss is recognised in profit or loss.

Provisions and Contingent Liabilities

Provisions: Provisions are recognised when there is a present obligation as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and there is a reliable estimate of the amount of the obligation
Provisions are measured at the best estimate of the expenditure required to settle the present obligation at the Balance sheet date and are not
discounted to its present value.

Contingent Liabilities: Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non occurrence of one or more uncertain future events not wholly within the control of
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be required
to settle or a reliable estimate of the amount cannot be made.

Segment reporting

Operating segments are those components of the business whose operating results are regulary reviewed by the chief operating decision
making body in the Company to make decisions for performance assessment and resource allocation.

The reporting of segment information is the same as provided to the management for the purpose of performance assessment and resource
allocation to the segments.

Segment accounting policies are in line with accounting policies of the Company. Further Company has not identified any segment other
than geographical segment. Revenue and expenses have been identified to segments on the basis of their relationship to the operating
activities of the segment. Revenue and expenses, which relate to the Company as a whole and are not allocable to segments on a reasonable
hacic have heen included under "I Tnallncated carmarate eynencec/incame”

Exceptional Items

Exceptional items refer to items of income or expense within the income statement from ordinary activities which are material and non-
recurring and are of such size, nature or incidence that their separate disclosure is considered necessary to explain the performance of the
Company and to assist users of financial statements.

Key Sources of Estimation

The preparation of the standalone financial statements in conformity with IFRS requires that the management of the Company makes
estimates and assumptions that affect the reported amounts of income and expenses of the period, the reported balances of assets and
liabilities and the disclosures relating to contingent liabilities as of the date of the financial statements. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates include useful lives of property, plant and equipment &
intangible assets, future obligations in respect of retirement benefit plans, fair value measurement etc. Difference, if any, between the actual
results and estimates is recognised in the period in which the results are known.

The following are the critical judgements and estimations that have been made by the management in the process of applying the Company s
accounting policies and that have the most significant effect on the amount recognised in the financial statements and/or key sources of
estimation uncertainty that may have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year.

Useful lives of property, plant and equipment and intangible assets

Management reviews the useful lives of property, plant and equipment and intangible assets at least once a year. The lives are dependent
upon an assessment of both the technical lives of the assets and also their likely economic lives based on various internal and external factors
including relative efficiency and operating costs. Accordingly depreciable lives are reviewed annually using the best information available to
the Management.
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Name of the Company: Vascular Innovations Company Limited
Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

Employee benefit plan
The present value of defined benefit obligations is determined on an actuarial basis using a number of underlying assumptions, including the
discount rate and expected increase in salary costs. Any changes in these assumptions will impact the carrying amount of obligations.

Impairment of financial assets

The impairment provision for financial assets (other than trade receivables) are based on assumptions of risk of default and expected loss
rates. The Company makes judgements about these assumptions for selecting the inputs to the impairment calculation, based on the
Company’s past history, existing market conditions as well as forward looking estimates at the end of each reporting period.

Trade receivables are stated at their nominal values as reduced by appropriate allowances for estimated irrecoverable amounts which are
based on the aging of the receivable balances and historical experiences. Individual trade reccivables are written off when management
deems them not be collectible.

Income Taxes

Provision of current and deferred tax liabilities is dependent on Management estimate of the allowability or otherwise of expenses incurred
and other debits to profit or loss. Deferred tax assets (including MAT recoverable) are recognized for unused tax losses to the extent that it
is probable that taxable profit will be available against which the losses can be utilized. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognized, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.

Impact of COVID-19

The management has assessed the potential impact of the COVID-19 on the standalone financial statements of the Company. In developing
the assumptions relating to the possible future uncertainties in the global economic conditions because of this pandemic, the Company, as at
the date of approval of these financial statements has used internal and external sources of information. Based on the assessment performed
by the Company, and based on current estimates, the Company expects the carrying amount of these assets will be recovered. The impact of
the global health pandemic may be different from that estimated as at the date of approval of these standalone financial statements and the
Company will continue to closely monitor any material changes to future economic conditions.




61°99'8€'E ) 08T'LS'E9 £9L'69'T1 0L90F'T o [ - B PLG'SE'LE'T = 1207 ‘Y218 [€ I8 5V
676°TT'8P'8 = 1P9°6L'EY LSB'TT'TY £78'E6'¢1 = CET9L'IL'S & = 95L'08'98" = 1707 ‘Y218 T I8 58 3DUEB[Rg
SPR'SLEI- 5 180°69~ 06£710'T- 0S€2Z % 785°8T°6" = * WrST > SUONE12d0 US1310} JO UOHE|SURL UO 50UAIIEJIP IFUEYIXF
90$°10°8S = SET'ETSE = SEE'9TT g S£6°19°0T 2 - - - spesodsiqy
= 91 Sy.1 Jo uondope Jo JUN0IJE U0 PAAFISSEIITY
= suoreuIquo;) ssawsngl YEnonp suoNIppy
7£8'09°96 - 790°58%T £TLLYS §S8°0E'T = SS1°66°€S g - LEO8L'OT A ) 3k a1 30§ AR
BPP6E'ET'S - S68°9L VS ¥I5'98°LE ELETT'ST ] S6Y'LILY'S = = 191°LT'8b'1 % 0207 ‘ABJAL €7 18 S8 20uE[Bg
uonepaidagq paje[nwnIdy
8L0°68"98°11 = 176'9€°L0°T 079'T6'EL CIT'PE9IL 3 S65'ST'SR"9 & - 0£L'66'€0°E ] 1202 "UDMBIA [€ I8 SE 3duB|EY
LGP'EN'61- £ 9LE'EL'T- LEL'6I'T- 180°9T- = 0zH'e0'11- = = ¥88°06V~ 3 suone1ado UBI210} JO UOHE[SUEN UO S0URIAEIP ITURYIXE
98L'96'€T % - - 8€€9T°C s 6¥H0L 1T = 2 2 = sresodsiq
SLSPE68 5 SLS'VE'6S O = = o - - - - $3[es 103 P[oY 13SSE 0} PIISSL[ONY
- suoneuIquIo)) ssausng ySnoIy) suonIppy
6LT'V8'Y = o 8€0°82°C LLE'€EE = ¥9L°TTC * 2 2 % SUONIPPY
SSL'6Y'PI'ET = TL8Y'86'] 6IEVSTL yST'ES 81 = 00L'9L'STL = = £19°06'80°€ o 0707 ‘LBl £7 1€ 58 dUE[RY
500y —quuuﬁ—
SUOR B[ BISU] SAAMIXL] yuawdinbyg Traunpe Buipping BIEITERIG [T §

™oL [CRIRERET O § SPIA puE aanjuany ponduiey INPYO pus juejd PUb] PIOYISEI] ployaseaTy ployaseay Supping SRRt

HNI {pare3s asimaag)o ssajun ‘paumg) Juawdinby pus jueig ‘Adosg ve AON

10T YOTBIN 1€ 03 0Z0Z ABIA £ WoIy pouad 3y 10§ SHUSWINE}S [RISUBIL] 24} 0 SION
panwy Auedwo)) suopeasouuy 18ndseA :Aueduto)) 3y) Jo SweN




188'97°6€ E & = Z 9L8'0T'6€ s 1207 ‘Y4B 1€78 5V
rP8'os'Ty o 3 = 2 Sor'6l'eE 6L9'LE'6 1707 "YABIA [€ I8 SB DUE|RY
= spesodsi
66£°19 8TF'19 0 uone1ado uS1210§ JO UONE[SUET UO SIDUIAYIP afueyoxy
= 1qWo)) ssawisng Y3nony suomppy
£L6'09°T1 - - - - BOETY'TI 59981 zeak o 0} 985w
ELPFE'ST - = e - 6TF'ST'0T PRO‘61°6 0707 ‘ABJA £7 Y6 SE duE[Eg
uopesyIowWy
STL'E8'I8 % = - ~ Tr0oP L ¥89'LE'6 1707 "URIN [€ 36 S UB[Eg
- spesodsiq
£ do uSra105 Jo [SURT) U0 S30USISHIP SBUBYIXT
5 1qio)) ssauIsng Yanoiy suonppy
i SUOUIPPY
STL'ES'I8 = z £ - 170°'9%°TL P89'LEG 0707 ‘ACIN £ )€ 58 ouE[eg
— digsuonERy JABWIpEs} 31EMJJ0S

oL [HIMpoos) s ajadwo) uoN pus syuayeg 1500 JudwidopIardqQ P e SIB|NILIBJ
$]a8sE 2[qLausiu] : D¢ AON
LLT'TT'9S LLY'TT'9S & 1207 ‘Y2I8JA [€ I8 5V
ST0'6T'1E ST0'67°1€ = 1207 "PABIA [€ JE §8 3ouE|eg
5 - - s[esodstq
(909'c5) (909°65) do uiaof o [SUBI} U0 S0USISFIP SFuEyoXy
1€9'v8' (€ 0£9'78°1€ 5 1004 ot 103 28TEY)
# 2 0707 ‘KB £7 3¢ 58 32uE[Eg
uoyeRaadagg pRIEnWNNRY
0T IS'L8 W0TIS'L8 - 1707 “WIEIAL 1€ 18 58 2auB|eg
= - - spesodsi(]
(L1s'SS'T) (L15°sS‘D) suonesado uSI210J JO UOHE[SURT UO SOV s3ueyoxy
= - suogeUIqUo)) $5AWSNE YINOI SUONIPPY
GIL'90'68 61L/90°68 = SHORIPPY
=, - 0207 *ABI £7 1¥ 58 duejey

el PUE| ployasea| 22udg 350 SIB|NNIBY
UNI 519558 95(1-J0-14a1 : HE AN

1702 YOTeIN 1€ O 0Z0Z ABN £T WOl pouad 3y 10§ SJUAWRLYS [PIOUEUL] 3 03 SIION
paypury Ausdwe)) suojjeAouu] JE[ISTA :Auedwo)) 3y} Jo JWEN




Name of the Company: Vascular Innovations Company Limited
Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

Note 4 : Non current investments

Other investments

Note 5: Other Financial Assets
(A) Non Current Financial Assets
Security Deposits
(B) Current Financial Assets
Security Deposits

Considered good
Considered doubtful

Less : Allowance for doubtful deposits

Note 6 : Loans

(A) : Loans- Non Current

Unsecured Considered Good
Loans to parties
Loans to subsidiaries

(B) : Loans- Current

Unsecured Considered Good
Loans to parties
Loans to employees
Loans to Group Companies

Note 7: Deferred Tax Assets (net)

(a) Analysis of deferred tax assets / (liabilities) presented in the balance sheet:

INR

As at 31 March, 2021

As at 31 March, 2021

5.17,667
5,17,667

14,34,035

14,34,035

As at 31 March, 2021

25,750

25,750

As at 31 March, 2021

Deferred tax assets 29.41,239
29,41,239
(b) The balance comprises temporary differences attributable to: (INR)
(Charged) / (Charged) /
credited credited to Addition on
Particulars As at 23 May, 2020 to statement of ather business As at 31 March, 2021
Profit comprehensive combination
and Loss income
Difference between Book based and Tax based in - -
Allowances for Doubtful debts and security deposits - 19,09,656 19,09,656
Allowances from claims from customers - -
Employee Benefits 14,64,183 -7,55,825 7,08,358
Research and Development - -
Un-utilised tax losses - -
Transition impact of IFRS 16 5 =
Intangible Assets on acquisiti - -
Deferred tax on lease liabilities - =
Others 4,15,293 -92,068 3.23.225
Deferred Tax Assets 18,79,476 18,17,588 -7,55,825 - 29,41,239
Property, plant and equipment and i ible assets - - - -
Deferred Tax Liabilities - - - -
Net Deferred Tax Assets 18,79,476 18,17,588 -1,55,825 29.41,23%
(©R il of tax and the profit multiplied by d ic tax rate

Sr. NoJParticulars

For the year ended 31

Effective Tax Rate

March, 2021
(A)  |Profit Before Tax 6,73,64,126
B) Statutory Corporate Tax Rate 20 00%
(C) |Tax on accounting profit 1,34,72,825
(D) |The effect from various items 7,98,987
Total effect of Tax Adjustments ((I) to (V) 7,98,987
(E) |Tax Expense recognised during the year 1,42,71,812

21.19%




Name of the C
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Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

Vascular I ions C: y Limited

P

@R iliation of estimated income tax at y income tax rate to income tax expense reported in Statement

Profit / (loss) from continuing operations before income tax expense

Enacted income tax rate in India
E a1 =

P P

(d) Break up of Tax expenses
Current Tax
Deferred Tax
Tax effect on Other Comprehensive Income
Income Tax expense in the Statement of Profit and Loss

Deferred Tax credit recorded in Equity (due to transition to IFRS 16)

Note 8: Other assets

{(A) Other assets - Non-current
Capital advances
Indirect taxes recoverable

(B) Other assets - Current

Unsecured Considered good
Indirect taxes recoverable
Prepaid expenses

Note 9; Inventories (At lower of cost and net realisable value)

Inventory-Finished Goods

Inventory-Raw material

Inventory-W ork-in-progress

Less - Allowance for devaluation in value of inventories

Note 10: Trade Receivables

Unsecured

Considered good
Considered doubtful

Less : Allowance for doubtful debts

Note:

(i) Theaverage crgdit period on sales of goods is 180 days. No interest is charged on trade receivables. Before
background check to assess the potential customer's credit quality. The credit quality of customer are reviewed on regular basis.

(ii) Allowance for doubtful debts
Opening Balance

Add : Allowance during the year
Closing Balance

Note 11: Cash and cash equivalents

Cash on hand
Current account

Cash and cash equivalents

Note 12: Other bank balance

Other deposit accounts

original maturity of more than 3 months but less than 12 months

INR

of Profit and Loss is as follows:

As at 31 March, 2021

6,73,64,126
20.00%

1,34,72,825.25

1.71,93,999
(18,17,588)

1,53,76,411

As at 31 March, 2021

46,61,034
27,68,248

74,29,282

As at 31 March, 2021

5,67,35,075 98
10,36,11,778.35
26,61,745 28
-18,18,209.83
16,11,90,389.78

As at 31 March, 2021

21,21,87,847
95,63,534

22,17,51,381

(95,63,533 66)

21,21,87,846.95

accepting any new customer, the Company performs detailed

As at 31 March, 2021

(95,63,534)
(95,63,534)

As at 31 March, 2021

8,89,231
12,05,21,964

12,14,11,194

As at 31 March, 2021

2,41,73,303

2,41,73,303




Name of the C y: Vascular I Company Limited
Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

Note 13: Equity share capital

Authorised
10,000 ordinary shares of baht 490 each

Issued, subscribed and fully paid-up share capital
10,000 ordinary shares of baht 490 each

13(a): Details of rights, preferences
The Company has one class of equity shares having a face value of baht 490 per share.

and restrictions attached to the equity shareholders:
Each shareholder is

13(b) Reconciliation of equity shares at the beginning and at the end of the rtpm

INR

As at 31 March, 2021

1,16,55,630

1,16,55,630

1,16,55,630

eligible for one vote per share held. The dividend proposed by the

Equity Shares for the Period From

. 23 May to
TRn et 31 March, 2021
No. INR
Equity shares outstanding on 23 May 2020 10,000 1,16,55,630

Add : Fully-Paid Shares issued during the Period
Add : Partly-Paid Shares issued during the Period
Add : Issue of additional shares

Equity shares outstanding at the ending of the Period

13(c): Details of shareholders holding more than 5% shares in the Company

10,000 1!16£5!630

Sr. Equity Shares as at 31 March, 2021

Name of Shareholder
No.

No. of Shares

% of Holdi
held % of Holding

d Medical Technol Ireland Ltd 9,998 99.98%

Note 14: Other Equity

Securities premium
Retained earnings
Foreign Currency Translation Reserve

Particulars of Other Equity

Reserves and Surplus
(a) Securities premium
Opening Balance as on 23 May 2020
Add: Premium on shares issued during the year
Less: Share issue expenses
Closing Balance

(b) Capital Reserve on Business Combination
Opening Balance as on 23 May 2020

Add: Gain on acquisition of a foreign subsidiary
Closing Balance
(c) General Reserve
Opening and Closing Balance
(d) Retained earnings
Opening Balance as on 23 May 2020
Transition impact of IFRS 16 (net of taxes)
Profit for the period
Remeasurement of defined benefit obligations for the period (net of taxes)
Closing Balance

Items of Other Comprehensive Income

(a) Foreign Exchange Translation Reserve
Opening Balance as on 23 May 2020
Exchange loss for the Period
Closing Balance

As at 31 March, 2021

51,01,54,727
-83,78.452

50,17,76,275

For the Period on 23 May to

March 31, 2021

455143711

5,19,87,715
30,23,301
51,01,54,727

51,01,54,727




Name of the Comp Vascular I ions Comp Limited
Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

INR

Nature and purpose of reserves:

(a) Securities premium is used to record the premium on issue of shares.

(b) Capital Reserve represents the additional net assets received on purchase of stake in a subsidiary during the period ended March 31, 2021.

(c) The General reserve is a free reserve which is used from time to time to transfer profits from / to retained earnings for appropriation purposes. As the general reserve is created
(d) Retained earnings represent the amount of accumulated earnings of the Company.

(e) Foreign currency translation reserve is the exchange differences arising from the translation of financial statements of foreign operations with functional currency other than
Indian rupees is recognised in other comprehensive income and is presented within equity in the foreign currency translation reserve

Note 15: Borrowings As at 31 March, 2021

(A) Borrowings - Non Current (Secured)
Term Loans
(i) From Banks
Rupee Loan
Foreign Currency Loan
Payable in Foreign Currency (31 March, 2021-USD - Nil ; 31 March,2020 - USD Nil)
From Financial Institutions

Vehicle loans
From Banks
Total Borrowings
Less: Current maturities of long term borrowing

Total non current borrowing

Nature of Security and terms of repayment for secured borrowings:

Nature of Security Terms of Repayment Terms of Interest
(i) Term Loan
3 T r
% Name of Bank 31 March, 2021 31 March, 2020 Interest Rate pa ermsig -Repa.ymenl and
No. Security
1
2 5 p [
Total 3 =
Less | Current Maturities of Long-Term Borrowings - =
Long-Term Borrowing as disclosed - -

(ii) Term Loan - Financial Institution

Terms of Repayment and

B Name of Financial Institution 31 March, 2021 31 March, 2020 Interest Rate %
No. Security
1
Total - -

Less |Current Maturities of Long-Term Borrowings

Long-Term Borrowing as disclosed -

(i) Cash Credit/Overdraft facility
Terms of Repayment and

Sr. Name of Bank 31 March, 2021 31 March, 2020 Interest Rate =
No. Securily

Total - %,

(B) Borrowings - Current (U nsecured)

As at 31 March, 2021

‘Working capital loans

(a) Cash credits facility repayable on demand

(b) Working capital loans repayable based on respective tenure
Loans from Group Companies

Note 16: Trade Payables As at 31 March, 2021
al h

Due on account of goods purchased and services received
total outstanding dues of micro enterprises and small enterprises (Refer Note 30)

total outstanding dues of creditors others than micro enterprises and small enterprise 2,84,66,209

2,84,66,269

Z { AHMEDABAD
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Name of the C : Vascular I tions Company Limited

Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

INR
Note 17: Other financial liabilities As at 31 March, 2021
(A) Lease Liability- Non-Current
Lease Liability 21,10,723
21,10,723
(B) Lease Liability- Current
Lease Liability 38,62,485
38,62,485
(C) Other financial liabilities - Non-current
Minority Interest
Deposits from others- Secured -
Leave Encashment Payable -
Other Payable 29,717,607
) 29,77,607
(D) Other financial liabilities- Current
Capital Creditors -
Current maturities of long term borrowings -
Employee related liabilities
Interest accrued but not due on borrowings -
Leave Encashment Payable - Current =
Other Payable (payable to Parent company) 21,19,044
Security Deposit given to Vendors -
21,19,044

Note 18: Provision As at 31 March, 2021

(A) Provision - Non-Current
_Employee related liabilities 34,91,438.30
34,91,438.30

(B) Provision - Current
Provision for claims from customers* -
Provision for leave encashment =

*Movement: Amount
Balance at the beginning of the year -
Add: Provision made during the year -
Less: Provision utilised during the year
Less: Provision reversed during the year
Balance at the end of the year -

Nature of Provision:
The provision is for anticipated claims for product assurance given to the customer which is made on the basis of t exp ion taking into historical
experience. The expected timing of any resulting outflow of economic benefits ranges for a period of twelve months.

Note 19: Other’ current liabilities As at 31 March, 2021

Ad el a, 64,149
Income Tax Liabilities (Net) 1,70,13,873
Statutory dues 11,88,419

1,82,66,441




Name of the Company: Vascular Innovations Company Limited
Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

Note 20: Revenue From Operations

Sale of Products
Finished Goods

Other operating Income

Note 21: Other Income

Interest Income on:
Bank deposits
Loans to Parties
Others

Rent Income
Provision no longer required written back

Net exchange gain
Miscellaneous income

Note 22: Cost of materials consumed

Inventory at the beginning of the year
Add: Purchases

Less: Foreign Currency Translation Reserve
Less : Inventory at the end of the year

Less : Regrouped under R&D expenses (Refer Note No.27)

Note 23: Purchase of Stock-in-trade

Purchase of Stock in trade

INR

For the period from 23 May
2020 to 31 March 2021

32,07,83,578

32,07,83,578

For the period from 23 May
2020 to 31 March 2021

3,51,661

30,70,984

34,22,645

For the period from 23 May
2020 to 31 March 2021

14,29,59.003
5,41,03,145

19,70,62,148
15,98.493
10,28,01,041

9.26,62,614

-2,02,36,996

7,24,25,618

For the period from 23 May
2020 to 31 March 2021

1,70,33,167

1,70,33,167




Name of the Company: Vascular Innovations Company Limited
Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

INR
Note 24: Increase / (Decrease) in inventories of finished goods, work-in-progress For the period from 23 May
and stock-in-trade 2020 to 31 March 2021
Inventories at the end of the year:
Finished goods 5,57,27,603
Work-in-progress 26,61,745
Stock-in-trade -
(A) 5,83,89,348
Inventories at the beginning of the year:
Finished goods 6,63,21,847
Work-in-progress 2,05,59,257
Stock-in-trade
(B) 8,68,81,103
Less: Foreign Currency Translation Reserve ) 1,28,34,077
(A) + (B)-(C) 1,56,57,678
Note 25: Employee Benefit Expenses For the period from 23 May

2020 to 31 March 2021

Salaries, wages and bonus 4,03,75,171
Contribution provident and other funds 13,20.892
Gratuity expense 21,62,361
Staff welfare expenses 2.86,138
4,41,44,563
4,41,44,563

For the period from 23 May

Note 26: Finance Costs

2020 to 31 March 2021
Interest expense 2,85,846
Interest on Lease Liability 4,23,788
Interest on shortfall of advance tax -
Other borrowing costs — 9,75,551
< o 16,85,186

'3 HMEDABAD l'. \

2 FPiR 128310W ]



Name of the Company: Vascular Innovations Company Limited
Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

Note 27: Research and development expenses

Material consumed
Testing expenses

Clinical Trial expenses
Technical Advisory fees
Repairs and maintenance
Travelling expenses
Salaries, wages and bonus
Miscellaneous expenses

Note 28: Other expenses

Other expenses

Power and fuel
Freight and Forwarding Expenses
Travelling expenses
Other marketing expense
Rates & taxes
Insurance
Repairs and maintenance
Buildings
Plant and Machinery
Others

Expenditure towards Corporate Social Responsibility (CSR) activities

Legal & professional fees
Payment to auditors

for statutory audit

for tax matters

for certification

for other services
Printing and stationary
Loss on sale on property, plant and equipment
Donation
Bad Debts
Allowance for doubtful debts
Provision for Security Deposits
Royalty
Net Exchange Loss
Miscellaneous expenses

Total 28

AHMEDABAD
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INR

For the period from 23 May
2020 to 31 March 2021

2,04,87,605

2,04,87,605

For the period from 23 May
2020 to 31 March 2021

4,95,978
36,28,973
34,17,250
54,83,397
28,36,510
26,69,411

417

11,84,949

2,58,02,011

5,28,696
1,08,637
95,63,534

1,64,65,161

7,21,84,922




Name of the Company: Vascular Innovations Company Limited
Notes to the Financial Statements for the period from 23 May 2020 to 31 March 2021

Note 29: Contingent Liabilities and Commitments

(INR)
Contingent Liabilities As at 31 March, 2021
Claims against the Company not acknowledged as debt
- Income Tax Matters
- Commercial Matters
- Bank Guarantee 38,28,340
38,28,340
Commitments As at 31 March, 2021
(a) Capital commitments (Total value)
Less: Capital advance
Total -
(b)(i) Other commitments )
The Company has entered into several lease agreements in respect of office rental and services.
Note 30: Disclosures required under the Micro, Small and Medium Enterprises Development Act, 2006
Not Applicable
(INR)
Note 31: Earnings per share As at 31 March, 2021
Earning per share has been computed as under:
Profit for the year 5,19,87,715
Weighted average number of equity shares outstanding during the year 10,000
Earnings per share (Rs.) - Basic 5,198.77
Earning per share has been computed as under:
Profit for the year 5,19,87,715
Weighted average number of equity shares outstanding during the year 10,000

Earnings per share (Rs.) - Diluted 5,198.77
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Note 32 - Related party transactions

(a) Names of related parties and nature of relationship:
(D) Persons having direct or indirect control over the Company:

(i) Enterprise having substantial interest over the Company:

(IIl) Key Management Personnel and their relatives (with whom the

Company has transactions):

(b) Transactions with related parties:

Purchase of goeds
Vascular Concepts Limited - India

Sale of goods
SMT Germany GmbH
Sahajanand Medical Technologies Ireland Limited
Vascular Concepts Limited - India

Sale of others
Vascular Concepts Limited - India

(¢) Closing Balances :

Trade Receivable
Sahajanand Medical Technologies Ireland Limited
Vascular Concepts Limited - India

Trade Payable
Vascular Concepts Limited - India

Other Receivable
Vascular Concepts Limited - India

Mr. Kashi Mayuram Jayaraman (Managing Director)
Mr. Ganesh Prasat Sabat (Director)

Sahajanand Medical Technologies Ireland Limited, Ireland
SMT Germany GmbH

Vascular Concepts Limited - India

Mr. Kashi Mayuram Jayaraman (Managing Director)

Mr. Ganesh Prasat Sabat (Director)

Amount in THB

Amount in Rs.

For the period from 23 For the period from 23
May 2020 to 31 March May 2020 to 31 March

2021 2021

24,90,501 59,33,619

60,71,558 1,44,65,486

3,36,73,253 8,02,26,524

48,29,059 1,15,05,233

22,94 494 54,66,631

Amount in TBH Amount in Rs.

As at As at

31 March, 2021

31 March, 2021

3,39,16,532
81,47,974

20,71,415

25,86,777

7,93,95,211
1,90,73,591

48,48,974

60,55,386
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Note 35; Financial Risk Management
Financial risk management objectives and policies

The Company's financial risk management is an integral part of how to plan and execute its business strategy. The Company's financial risk management
Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a adverse change in the price of a financial instrument

The Company manages the risk through the Finance department that provides assurance that the Company's financial risk activities are governed by
appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the Company's policies and risk
objectives. The Finance department activities are designed to:

-protect the Company's financ ial results and position from financial risks
-maintain market risks within acceptable parameters, while optimising returns; and
-protect the Company’s financial investments, while maximising returns.

The Finance department provides funding for the Company’s operations. In addition to guidelines and exposure limits, a system of authorities and extensive
independent reporting covers all major areas of activity. .

(A) MANAGEMENT OF LIQUIDITY RISK

Liquidity risk is the risk that the Company will face in meeting its obligations
liquidity is to ensure that it will have sufficient funds to meet its liabilities wh
shortfall in our cash flow could undermine the Company’s credit rating

The Company maintained a cautious funding strategy, with a

result of exisiting business model of the Company and funding arrangement from the investing partners.

The Company's board of directors regularly monitors the rolling forecasts to ensure it has
Any short term surplus cash generated by the operating entities, over and above
requirements, is retained as cash and cash equivalents (to the extent required)

ensuring sufficient liquidity to meet its liabilities.

Exposure to liquidity risk
Maturity patterns of other financial liabilities

associated with its financial liabilities. Company’s approach to managing
en due without incurring unacceptable losses. A material and sustained
and impair investor confidence.

positive cash balance for major part of the perdiod ended 31st March, 2020. This wa

sufficient cash on an on-going basis to meet operational needs.
the amount required for working capital managem

As at 31 March, 2021 0-12 months Beyond 12 Total
months

Trade Payable 1,44,45,280 - 1,44,45,280
Payable related to Capital goods 1,40,20,989 - 1,40,20,989
Other Financial Liability (Current and Non Current) 21,19,044 29,77,607 50,96,651
Short-Term Borrowings - - u
Long-Term Borrowings - = c
Lease Liabilities 38.,62,485 21,10,723 59,73,208
Total 3,44,47,797 50,88,330 3,95,36,127

(B) MANAGEMENT OF CREDIT RISK

Trade receivables:

The Company's exposure to credit risk is influenced mainly by the individual characteristi
approvals, establishing credit limits and continuously monitoring the credit worthiness of

course of business.

Other financial assets

The Company maintains exposure in cash and cash equivalents, term deposits with banks, Loans,
has concentrated its main activities with a limited number of counter-

limits are set for each counter-party based on financial position, credit rating and past exp

monitored by the Company's Finance department.

erience. Cre

Credit risk is the risk of financial loss to the Company if a customer or counter-party fails to meet its contractual obligations

¢s of each customer. Credit risk is managed through credit
customers to which the Company grants credit terms in the normal

Security deposits and other financial assets. The Company
parties (bank) which have secure credit ratings, to reduce this risk. Individual risk

dit limits and concentration of exposures are actively

ent and other operational
and any excess is invested in liquid mutual funds/fixed deposits while
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(C) MANAGEMENT OF MARKET RISK

The Company’s size and operations result in it being exposed to the following market risks that arise from its use of financial instruments:

« Foreign currency risk;

« price risk; and

The above risks may affect the Company’s income and expenses, or the value of its financial instruments. The objective of the Company’s management of
market risk is to maintain this risk within acceptable parameters, while optimising returns. The Company’s exposure to, and management of, these risks is
explained below.

(I) Foreign Currency Risk:
The Company is exposed to foreign exchange risk arising from various currency exposures on account of sale and procurement of goods and services,
primarily with respect to US Dollar and EURO.

The Company's management regular review the currency risk. However at this stage the Company has not entered into any forward exchange contracts or
other arrangements to cover this risk as the risk is not material.

Unhedged foreign currency exposure:

Particulars of unhedged foreign currency exposures as at the reporting date:

As at 31 March, 2021 Amount in USD Amount in Amount in EUR Amount in
Rupees Rupees

Trade Payables 87,398 63,96,670 71,109 61,01,863

Capital Creditors

Trade Receivables 10,24,772 7.50,03,063 9,36,344 8,03,47,679

Foreign Currency Risk Sensitivity

A change of 1% in foreign currency would have following impact on loss before tax:

31 March, 2021
1% Increase 1% Decrease
United States Dollar 9,58,886 -9,58,886
Euro 8,77,288 -8,77,288
Increase / (decrease) in Loss 18,36,174 -18,36,174

(ID) Pricing Risk:
Pricing Risk Sensitivity

There is no material impact of pricing risk on the financial statements and the operations of the company.

Financial Instrument by category

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction between
willing parties.

The following methods and assumptions were used to estimate the fair values:

1. Fair value of trade receivables, cash, loans, other financial assets, trade payables and other financial liabilities, approximate their carrying amounts largely
due to short term maturities of these instruments.

The fair values of security deposits were calculated based on cash flows discounted using a current lending rate. They are classified as level 3 fair values in
the fair value hierarchy due to the inclusion of unobservable inputs including counter party credit risk.

Categorization of financial assets and liabilities

Particulars As at 31 March, 2021
Non Current Current Total
Financial Assets measured at amortised cost
Investment - - -
Trade receivables - 21,21,87,847 21,21,87,847
Cash and cash equivalents - 12,14,11,194 12,14,11,194
Loans - 25,750 25,750
Security Deposits - - -
Others financial asset 517,667 14,34,035 19,51,702
Other Bank Balances - 2.41,73,303 2,41,73,303

5,17,667 35,92,32,129 35,97,49,796

P TE .
Financial Liabilities at amortised cost = f
Trade payables - 2,84,66,269 2,84,66,269 £
Borrowings - - = [ AHMEDABAD

Lease liabilities 21,10,723 38,62,485 59,73,208 78310W
Other financial liabilities 29,77,607 21,19,044 50,96,651 \ >

! =~
50,88,330 3,44,47,798 3,95,36,128 3 ACCQ\\
Note:

(a) Financial assets measured at ammortised cost :
The carrying amount of Trade Receivables, Loans, Cash and Cash Equivalents, Security deposits, Other Financial assets and Other Bank Balances are

3

(a) Financial assets measured at ammortised cost :
The carrying amount of Trade Payables, Borrowings and other financial liabilities are considered to be the same as their fair values due to their short term
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Note 36: Employee benefits

36.1

36.2

In accordance with IAS- 19 Employee Benefits, the following disclosures are made:

(INR)

The Company recognised Provident Fund contributions in the Statement of Profit and Loss. The contributions payable to these plans by the

Company are at rates specified in the rules of the schemes.

Defined benefit plans:

The Company has an unfunded gratuity plan for qualifying employees. The benefit payable is calculated as per the Payment of Gratuity Act. The
Actuarial gains and losses in respect of defined benefit plans are recognised in the financial statements through other comprehensive income.

Interest risk
A decrease in the bond interest rate will increase the plan liability.
Longevity risk

The present value of defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and

Salary risk

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the
The following table set out the unfunded status of the defined benefit schemes and the amount recognised in financial statements.

Particulars

Period ended 31 March,
2021

Opening of defined benefit obligation on 23 May 2020
Current service cost

Past service cost

Interest on net defined benefit liability / (asset)
(Gains)/losses on settlement

Employer contributions

Interest on plan assets

Total expense recognised in the Statement of Profit and Loss

Amount recognized in OCI outside profit and loss account - Re-measurements during the period due to
Actuarial loss/(Gain) arising from change in financial assumptic;ns

Actuarial loss/(Gain) arising from change in demographic assumptions

Actual return on plan assets less interest on plan assets

Actuarial loss/(Gain) arising on account of experience adjustment

Total amount recognized in other comprehensive income

Benefits Paid

Closing of defined benefit obligation Net asset / (liability) recognised in the Balance Sheet

72,70,565

-37,79.,126

-37,79,126

34,91,438

Period ended 31 March,

Particulars 2021
Opening net defined benefit liability / (asset) on 23 May 2020 72,70,565
Expense charged to profit & loss account
Amount recognized outside profit & loss account 37.79.126
Benefits Paid
Closing net defined benefit liability / (asset) 34,91,438
The principal assumptions used for the purposes of the actuarial valuations are as follows.
Discount rate 1.62%
Salary escalation 5.00%
Attrition rate 10.25%

The discount rate is based on the prevailing market yields of Government of India securities as at the balance sheet date for the estimated term of the
obligations. The estimate of future salary increases considered, takes into account the inflation, seniority, promotion, increments and other relevant

Particulars

Period ended 31 March,
2021

Present value of funded defined benefit obligation
Fair value of plan assets
Net liability arising from defined benefit obligation

3491438

34,91,438
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(INR)

Sensitivity Analysis
Gratuity is a lump sum plan and the cost of providing these benefits is typically less sensitive to small changes in demographic assumptions. The key

Period ended 31 March, 2021

Particulars Discount Rate  Salary Escalation Rate
Tmpact of increase in 50 bps on DBO -17,457 17,457
Impact of decrease in 50 bps on DBO 17,457 -17,457

Expected maturity analysis of the defined benefit plans in future years

Year ended 31
Particulars March, 2021
For Lst year (next annual reporting period) 1,42,399
Between 2 to 5 years 5,69,594
Between 6 to 9 years 5,69,594
For 10th year and beyond 22,09,852
Total expected payments 34,91,438
Weighted average duration of the defined benefit plan:
Year ended 31
March, 2021
Weighted average duration of the defined benefit plan (in years) 24.52

AHMEDABAD

FRW 128310W
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Note 37 : COVID-19 Impact

The spread of COVID-19 has affected the business from mid-March 2020, which had no major impact of the Company's operation, post the national lock down.

The operations of the Company were not impacted significantly considering the operations of the Company were considered as an essential service by the
respective government authorities. The Company had carried out a comprehensive assessment of possible impact on its business operations, financial assets,
contractual obligations and its overall liquidity position, based on the internal and external sources of information and application of reasonable estimates. The
Company does not foresee any significant incremental risk to the recoverability of its assets or in meeting its financial obligations over the foreseeable future.

Since the situations are continuously evolving, the impact assessed may be different from the estimates made as at

the date of approval of these financial

statements arid management will continue to monitor any material changes arising due to the impact of this pandemic on financial and operational performance of
-

the Company and take necessary measures to address the situation.

Note 38 :

Unless otherwise stated, figures in brackets relate to the previous year. Previous period’s figures have been regrouped
conform to current period’s classifications. 3

/ rearranged, to the extent necessary, to
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